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“Sovereign Wealth Fund Interim condensed consolidated financial statements
*Samruk-Kazyna™ JSC (unaudited)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

December 31,

September 30, 2018
2019 (audited)
In millions of tenge Note (unaudited) (restated)*
Assets
Non-current assets
Property, plant and equipment 7 12,901,466 12,677,362
intangible assets 8 2,018,549 1,685,014
Exploration and evaluation assets 434,538 431,848
Investment property 18,777 42,388
Investments in joint ventures and associates 9 4,163,595 3,701,451
Loans issued and finance lease receivables 414,758 431,276
Amounts due from credit institutions 10 168,652 176,360
Deferred tax assets 138,028 131,192
Other non-current financial assets 11 342,642 291,374
Other non-current assets 12 762,436 627,917
21,363,441 20,196,182
Current assets
Inventories 723,903 611,859
VAT receivable 174,190 151,750
Income tax prepaid 54,317 68,857
Trade accounts receivable 13 787,986 747,873
Loans issued and finance lease receivables 148,851 201,656
Amounts due from credit institutions 10 773,982 623,612
Other current financial assets 11 67,654 57,257
Other current assets 13 465,140 417,362
Cash and cash equivalents 14 1,816,465 2,487 533
5,012,488 5,367,759
Assets classified as held for sale or distribution to the Shareholder 6 168,856 182,410
Total assets 26,544,785 25,746,351

The explanatory notes on pages 8 through 32 form
an integral part of these interim condensed consolidated financial statements (unaudited).
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“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

Interim condensed consolidated financial statements

(unaudited)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

December 31,

September 30, 2018
2019 (audited)
In millions of tenge Note (unaudited) (restated)*
Equity and liabilities
Equity attributable to equity holder of the Parent
Share capital 15.1 5,158,915 5,133,766
Additional paid-in capital 17,303 17,303
Currency translation reserve 1,393,324 1,349,799
Revaluation reserve of investments at fair value through other
comprehensive income 30,719 28,806
Hedging reserve (46,078) (67,163)
Other capital reserves (16,930) (16,807)
Retained earnings 5,991,099 5,100,419
12,528,352 11,546,123
Non-controlling interest 1,595,101 1,407,212
Total equity 14,123,453 12,953,335
Non-current liabilities
Borrowings 16 6,191,136 6,035,456
Loans from the Government of the Republic of Kazakhstan 652,997 630,433
Lease liabilities 18 376,404 130,640
Provisions 318,959 269,123
Deferred tax liabilities 1,068,347 934,960
Employee benefit liabilities 98,028 94,243
Obligations under oil supply agreements 17 461,863 1,153,761
Other non-current liabilities 123,464 118,675
9,291,198 9,367,291
Current liabilities
Borrowings 16 739,325 817,319
Loans from the Government of the Republic of Kazakhstan 10,967 22973
Lease liabilities 18 88,498 25,853
Provisions 107,091 151,793
Employee benefit liabilities 6,961 7,267
Income tax payable 30,826 18,699
Trade and other payables 994,976 995,322
Obligations under oil supply agreements 17 376,429 527,402
Other current liabilities 19 686,555 764,021
3,041,628 3,330,649
Liabilities associated with assets classified as held for sale or
distribution to the Shareholder 6 88,506 95,076
Total liabilities 12,421,332 12,793,016
Total equity and liabilities 26,544,785 25,746,351

® Certain numbers shown here do not correspond 1o the consolidated financial statements for the vear ended December 31. 2018 and reflect
adjustments made. refer to Note 2.

Beibit Karymsakoy
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the three months ended For the nine months ended
September 30 September 30
2018 2018
2019 (unaudited) 2019 (unaudited)
In millions of tenge Note (unaudited) (restated)* (unaudited) (restated)*
Continuing operations
Revenue 20 2,740,557 2,703,762 7,754,771 7,461,627
Government grants 12,127 11,581 35,384 23,735
2,752,684 2,715,343 7,790,155 7,485,362
Cost of sales 21 (2,036,731) (2,003,407) (5,840,900) (5,695,921)
Gross profit 715,953 711,936 1,949,255 1,789,441
General and administrative expenses 22 (100,402) (127,430) (306,451) (337,278)
Transportation and selling expenses 23 (189,418) (191,477) (578,912) (521,468)
Impairment loss, net 24 (130,861) 5,243 (199,712) (66,551)
Gain on disposal of subsidiaries 765 15,132 24,119 26,144
Gain on business combination 5 - - 71,960 313517
Operating profit 296,037 413,404 960,259 1.203,805
Finance costs 25 (150,809) (124,257) (423,670) (500,267)
Finance income 26 42,882 38,182 126,856 174,067
Other non-operating loss (26,503) (5,098) (39,551) (15,751)
Other non-operating income 15,676 4,331 54,821 21,860
Share in profit of joint ventures and
associates, net 27 206,747 211,819 703,137 570,694
Net foreign exchange gain/(loss) 10,266 29,688 (9,058) 87,243
Profit before income tax 394,296 568,069 1,372,794 1,541,651
Income tax expenses (79,965) (119,290) (274,771) (282,237)
Net profit for the period from continuing
operations 314,331 448,779 1,098,023 1,259,414
Discontinued operations
Loss from discontinued operations,
net of income tax = = = (3,542)
Net profit for the period 314,331 448,779 1,098,023 1,255,872
Net profit for the period attributable to:
Equity holder of the Parent 309,648 392,923 988,695 1,146,510
Non-controlling interest 4,683 55,856 109,328 109,362
314,331 448,779 1,098,023 1,255,872

The explanatory notes on pages 8 through 52 form
an integral part of these interim condensed consolidated financial statements (unaudited).
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*Sovereign Wealth Fund Interim condensed consolidated financial statements
=
“*Samruk-Kazyna” JSC (unaudited)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the three months ended For the nine months ended
September 30 September 30
2018 2018
2019 (unaudited) 2019 (unaudited)
In millions of tenge (unaudited) (restated)* (unaudited) (restated)”
Other comprehensive income,
net of tax
Other comprehensive income to be
reclassified to profit or loss in subsequent
periods
Exchange differences on translation of
foreign operations 15.8 87,199 215,300 49,928 222,607
Unrealized gain from revaluation of
investments at fair value through other
comprehensive income 2,214 29 2,156 65
Gain/(loss) on cash flow hedge 880 (7,479) 3,550 (6,824)
Reclassification of losses on cash flow
hedge to profit or loss = = 19,005 =

Reclassification to profit or loss of the

revaluation reserve for the sale of

financial assets at fair value through other

comprehensive income (668) (139) (556) 10
Reclassification to profit or loss of a foreign

currency translation reserve upon the

disposal of foreign subsidiaries = - - (476)
Share of the OCI items of associates and

joint ventures 1,191 1,789 1,027 2,338
Tax effect on transactions of OCI

components (5,849) = (3,325) =

Other comprehensive income to be
reclassified to profit or loss in
subsequent periods 84,967 209,500 71,785 217,720

Other comprehensive income not to be

reclassified to profit or loss in subsequent

periods
Share of the OCI items of associates and

joint ventures (4) (304) 186 (170)
Actuarial gain/(loss) on defined benefit

plans 279 (607) (1,853) 198
Tax effect on transactions of OCI

components - 104 = (62)
Other comprehensive income/(loss) not

to be reclassified to profit or loss in

subsequent periods 275 (807) (1,667) (34)
Other comprehensive income for the

period, net of tax 85,242 208,693 70,118 217,686
Total comprehensive income

for the period, net of tax 399,573 657,472 1,168,141 1,473,558

Total comprehensive income for the
period, net of tax, attributable to:

Equity holder of the Parent 386,222 575,573 1,053,776 1,329,385
Non-controlling interest 13,351 81,899 114,365 144,173
399,573 657,472 1,168,141 1,473,558

* o Cerwain munbers shown here do not correspond to the consolidated financial statements for the three and nine months ended September 31, 2018 and reflect adjustments

made, refer to Note 2.

Member of the Managgf st i3oat dres TR ﬂ [Z%

Y -
Beibit Karvmsakov

Chief accountant
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“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

Interim condensed consolidated financial statements

(unaudited)

For the

nine months ended
September 30, 2019

For the
nine months ended
September 30, 2018

In millions of tenge Note (unaudited) (unaudited)
Cash flows from operating activities
Receipts from customers 7,548,388 7,977,380
Payments to suppliers (4,873,321) (4,899,681)
Payments to employees (745,006) (695,739)
Other taxes and payments (1,213,244) (1,087,955)
Operations with financial instruments (the Fund and Kazpost JSC) 14,426 (58,018)
Other (payments)/receipts, net (161,143) (81,242)
VAT received 63,764 65,748
Income taxes paid (162,537) (123,291)
Interest paid (305,280) (413,269)
Interest received 123,635 134,860
Net cash flows received from operating activities 289,682 838,793
Cash flows from investing activities
{Placement)/redemption of bank deposits, net (155,715) 1,628,768
Acquisition of joint ventures and associates, net (4,204) (3,018)
Acqusition of subsidiaries, net of cash acquired with the subsidiary 5 (170,580) 2,921
Acqusition of property, plant and equipment and exploration and

evaluation assets (734,766) (624,256)
Acqusition of intangible assets (12,275) (7,557)
Proceeds from sale of subsidiaries, net of cash of disposed

subsidiaries 62,716 8,138
Proceeds of receivables from sale of BTA Bank JSC 30,318 -
Dividends received from joint ventures and associates 9 185,975 216,981
Loans issued (8,693) (29,761)
Repayment of loans issued 49,673 55,539
Purchase of debt instruments (72,818) (220,185)
Other receipts, net 64,373 21724
Net cash flows (used)/received from investing activities (765,996) 1,048,291
Cash flows from financing activities
Proceeds from borrowings 1,180,644 1,601,867
Repayment of borrowings (1,196,869) (2,597,803)
Share buyback by subsidiary (2,396) (634,209)
Repayment of lease liabilities (64,465) (14,694)
Contributions to the share capital 151 25,000 -
Distributions to the Shareholder (97,644) (37,300)
Acquisition of non-controlling interest = (56,700)
Repayment of principal for acquisition of additional interest in the

indivisible shares of the North-Caspian project - (185,570)
Dividends paid to non-controlling interest of subsidiaries (36,723) (22,136)
Other payments (2,348) (803)
Net cash flows used in financing activities (194,801) (1,947,348)
Net decrease in cash and cash equivalents (671,115) (59,264)
Effects of exchange rate changes on cash and cash equivalents (4,464) 141,993
Changes in cash and cash equivalents disclosed as part of assets

classified as held for sale 4,007 15,472
Change in allowance for expected credit losses 504 (738)
Cash and cash equivalents, at the beginning of the period 14 2,487,533 2,263,938
Cash and cash equivalents, at the end of the period 14 1,816,465 2,361,401
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

1. GENERAL INFORMATION

Corporate information

“Sovereign Wealth Fund “Samruk-Kazyna™ JSC (the “Fund” or “Samruk-Kazyna”) was established on November 3, 2008
in accordance with the Decree of the President of the Republic of Kazakhstan dated October 13, 2008 and the Resolution
of the Government of the Republic of Kazakhstan dated October 17, 2008. The formation was enacted by the merger of
“Sustainable Development Fund “Kazyna” JSC (“Kazyna™) and “Kazakhstan Holding Company for State Assets
Management “Samruk™ JSC (“Samruk™) and the additional transfer to the Fund of interests in certain entities owned by
the Government of the Republic of Kazakhstan (the “State” or the “Government”). The Government, represented by the
State property and privatization committee of the Ministry of finance of the Republic of Kazakhstan, is the sole
shareholder of the Fund (the “Shareholder” or the “Parent™).

During this process the Government’s overall objective was to increase management efficiency and to optimise
organisational structures in these entities for them to successfully achieve their strategic objectives as set in the respective
Government programs and development plans of these entities.

The Fund is a holding company combining state-owned enterprises listed in Note 28 (the “Group”). Prior to February 1,
2012, the Fund’s activities were governed by the Law of the Republic of Kazakhstan On National Welfare Fund
No. 134-4 dated February 13, 2009 and were aimed to assist in provision of stable development of the state economy,
modernization and diversification of economy, and improvement of the Group companies’ efficiency. According to
the Law of the Republic of Kazakhstan enacted on February 1, 2012 On Sovereign Wealth Fund No. 550-4, the Fund’s
activity is focused on improving sovereign wealth of the Republic of Kazakhstan by increasing the long-term value of the
Group companies and by effective management of the Group assets.

For management purposes, the Group is organized into organizational business units based on their products and services,
and has 8 (eight) reportable operating segments as follows (Note 32):

° Oil and gas segment includes operations related to exploration and production of o0il and gas, transportation of oil
and gas and refining and trading of crude oil, gas and refined products;

° Transportation segment includes operations related to railway and air transportation of cargo and passengers;

° Communication segment includes operation of fixed line communication, including local, long-distance intercity

and international telecommunication services (including CIS and non-CIS countries); and also renting out of lines,
data transfer services and wireless communication services;

e Energy segment includes operations related to production and distribution of electricity, the function of oversight
over the input of electricity into the energy system and consumption of imported electricity, the function of
centralized operation and dispatch of facilities in the Unified Energy System of Kazakhstan;

° Mining segment includes exploration, mining, processing, sales of mineral resources and geological exploration;

© Industrial segment includes projects for the development of chemical industry;

° Corporate center segment covers Fund’s investing and financing activities, including provision of loans to related
and third parties;

° Other segment includes operations related to assisting the Government in increasing housing availability by

investing into residential development and other operations.
The address of the Fund’s registered office is 17/10 E10 str., Nur-Sultan, the Republic of Kazakhstan.

These interim condensed consolidated financial statements were authorised for issue by Managing Director for Economy
and Finance — Member of the Management Board and Chief accountant of the Fund on November 29, 2019.



“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

2. BASIS OF PREPARATION

These interim condensed consolidated financial statements for the three and nine months ended September 30, 2019 were
prepared in accordance with International Accounting Standard No. 34 Interim Financial Statements (IAS 34). These
interim condensed consolidated financial statements do not include all the information and disclosures required in the
annual consolidated financial statements, and should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended December 31, 2018.

These interim condensed consolidated financial statements are presented in Kazakhstan tenge (“tenge”™) and all monetary
amounts are rounded to the nearest million tenge except where otherwise indicated.

Restatements affecting comparative information
National Atomic Company “Kazatomprom” JSC (“NAC KAP”)

Acquisition of Baiken-U LLP and increase of share in associate companies Khorasan-U LLP and Kyzylkum LLP

In December 2018, the Group obtained control over Baiken-U LLP. As at December 31, 2018, the Group applied
provisional amounts for the acquired assets and liabilities as the assessment of fair value for the business combination
was not complete at the end of the reporting period. As at September 30, 2019 an independent professional appraiser
finalised fair value assessment of acquired assets and liabilities and, as a result, comparative information as at December
31, 2018, was restated.

The Group maintained significant influence over Kyzylkum LLP and JV Khorasan-U LLP as at December 31, 2018 (Note
5) and Group concluded that no control was obtained over JV Khorasan-U LLP pending participants’ approval of changes
in the charter of the investee that would enable the Group to exercise the majority of votes. As at December 31, 2018, the
Group applied provisional amounts for the acquired investments in associates as the assessment of fair value for the
business combination was not complete at the end of the reporting period.

As at September 30, 2019 an independent professional appraiser finalised fair value assessment of acquired shares in
associate companies. Thus, as at December 31, 2018 the Group applied fair values for the acquired investments in
associates as the assessment of fair value in these condensed interim consolidated financial statements (Note 5).

Joint operations — JV Akbastau JSC and Karatau LLP

In the 1st half of 2018 in connection with the reclassification of and accounting for JV Akbastau JSC and Karatau LLP
as joint operations and pending completion of fair value assessments of acquired assets and liabilities by an independent
professional appraiser under IFRS 3, the acquired assets and liabilities were recorded at provisional amounts. Following
issuance of the valuation report by the independent appraiser at the end of 2018, comparative information in this
condensed interim consolidated financial statements was restated using acquisition method under IFRS 3.

Investments in Sekerbank TAS

For the nine months ended September 30, 2019 Group reclassified investments in Sekerbank TAS from assets classified
as held for sale to the investments in associates. The relevant amendments were made retrospectively.

Bonds of Forte Bank JSC

In September 2018 the Group acquired coupon bonds issued by Forte Bank JSC using the funds released from bank
deposit, previously placed with Forte Bank JSC. As the discount on initial recognition of bonds and amortization of
discount on deposit recognized due to early withdrawal were accounted for on a net basis, comparative data was adjusted
in the consolidated statement of comprehensive income in these condensed interim consolidated financial statements.



“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

2. BASIS OF PREPARATION (continued)

Restatements affecting comparative information (continued)

December 31, December 31,
2018 Investments in 2018
In millions of tenge (audited) NAC KAP Sekerbank TAS (restated)
Assets
Property, plant and equipment 12,669,551 7,811 - 12,677,362
Intangible assets 1,611,163 73,851 - 1,685,014
Investments in joint ventures and
associates 3,664,897 18,568 17,986 3,701,451
Inventories 611,094 765 = 611,859
Assets classified as held for sale or
distribution to the Shareholder 200,396 - (17,986) 182,410
Total assets 25,645,356 100,995 - 25,746,351
Equity
Currency translation reserve 1,333,529 - 16,270 1,349,799
Retained earnings 5,078,098 38,591 (16,270) 5,099,496
Equity attributable to equity holder
of the Parent 11,507,532 38,591 - 11,546,123
Non-controlling interest 1,364,353 42,859 - 1,407,212
Total equity 12,871,885 81,450 - 12,953,335
Non-current liabilities
Deferred tax liabilities 915,415 19,545 - 934,960
Total liabilities 12,773,471 19,545 - 12,793,016
Total equity and liabilities 25,645,356 100,995 - 25,746,351
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“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

Interim condensed consolidated financial statements

(unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited) (continued)

2. BASIS OF PREPARATION (continued)

Restatements affecting comparative information (continued)

For the nine
For the nine months ended
months ended September 30,
September 30, Bonds of 2018
2018 Investments in Forte Bank (unaudited)
In millions of tenge (unaudited) NAC KAP Sekerbank TAS JSC (restated)
Cost of sales (5,688,355) (7,566) = = (5.695.921)
Gross profit 1,797,007 (7,566) - - 1,789,441
Impairment loss, net (76,471) - 9,920 = (66,551)
Gain on business combination 96,858 216,659 = = 313,517
Operating profit 984,792 209,093 9,920 - 1,203,805
Finance costs (546,288) 2 = 46,021 (500,267)
Finance income 220,088 - - (46,021) 174,067
Other non-operating income, net 6,205 (96) 2 = 6,109
Share in profit of joint ventures and
associates, net 569,117 = 1,677 - 570,694
Profit before income tax 1,321,157 208,997 11,497 1,541,651
Income tax expenses (284,025) 1,788 - - (282,237)
Net profit for the period from
continuing operations 1,037,132 210,785 11,497 - 1,259,414
Net profit for the period 1,033,590 210,785 11,497 = 1,255,872
Net profit for the period
attributable to:
Equity holder of the Parent 923,634 211,379 11,497 = 1,146,510
Non-controlling interest 109,956 (594) - - 109,362
Other comprehensive income,
net of tax
Exchange differences on translation
of foreign operations 234,216 = (11,609) = 222,607
Share of the OCI items of associates
and joint ventures 2,226 - 112 = 2,338
Other comprehensive
income/(loss) to be reclassified
to profit or loss in subsequent
periods 229,217 = (11,497) = 217,720
Other comprehensive
incomel/(loss) for the period, net
of tax 229,183 - {11,497) - 217,686
Total comprehensive income
for the period, net of tax 1,262,773 210,785 - - 1,473,558
Total comprehensive income for
the period, net of tax, attributable
to:
Equity holder of the Parent 1,118,006 211,379 - - 1,329,385
Non-controlling interest 144,767 (594) — - 144,173
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“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

Interim condensed consolidated financial statements

(unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited) (continued)

2. BASIS OF PREPARATION (continued)

Restatements affecting comparative information (continued)

For the three

For the three months, ended
months, ended September 30,
September 30, 2018
2018 Investments in  Bonds of Forte (unaudited)
In millions of tenge (unaudited) NAC KAP  Sekerbank TAS Bank JSC (restated)
Cost of sales (2,002,408) (999) - (2,003,407)
Gross profit 712,935 (999) - 711,936
Impairment loss, net (79) - 5,322 5,243
Operating profit 409,081 (999) 5,322 413,404
Finance costs (170,278) = - 46,021 (124,257)
Finance income 84,203 - - (46,021) 38,182
Other non-operating loss, net (702) (65) = = (767)
Share in profit of joint ventures and
associates, net 211,341 = 478 - 211,819
Profit before income tax 563,333 (1,064) 5,800 = 568,069
Net profit for the period from
continuing operations 444,043 (1,064) 5,800 E 448,779
Net profit for the period 444,043 (1,064) 5,800 = 448,779
Net profit for the period
attributable to:
Equity holder of the Parent 388,187 (1,064) 5,800 - 392,923
Non-controlling interest 55,856 = - - 55,856
Other comprehensive income,
net of tax
Exchange differences on translation of
foreign operations 221,297 = (5,997) = 215,300
Share of the OCI items of associates
and joint ventures 1,592 = 197 = 1,789
Other comprehensive income/(loss)
to be reclassified to profit or loss in
subsequent periods 215,300 - (5,800) = 209,500
Other comprehensive income/(loss)
for the period, net of tax 214,493 - (5,800) - 208,693
Total comprehensive income
for the period, net of tax 658,536 (1,064) - -~ 657,472
Total comprehensive income for the
period, net of tax, attributable to:
Equity holder of the Parent 576,637 (1,064) - = 575,573
Non-controlling interest 81,899 - = = 81,899

12



“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

2. BASIS OF PREPARATION (continued)
Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the Group’s entities included in these interim condensed consolidated
financial statements for the three and nine months ended September 30, 2019 are measured using the currency of the
primary economic environment in which the entities operate (“the functional currency™). The interim condensed
consolidated financial statements are presented in tenge (“tenge™), which is the Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at the reporting date exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined.

Group entities

Gains, losses and financial position of all of the Group’s subsidiaries, joint ventures and associates (none of which has
the currency of a hyperinflationary economy) that have a functional currency different from their presentation currency
are translated into the presentation currency as follows:

o Assets and liabilities for each statement of financial position presented are translated at the closing rate at that
reporting date;

° Income and expenses for each statement of comprehensive income are translated at average exchange rates (unless
this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates; in which case income and expenses are translated at the rate on the dates of the transactions); and

° All resulting exchange differences are recognized as a separate component of other comprehensive income.

Exchange rates

Weighted average currency exchange rates established by the Kazakhstan Stock Exchange (“*KASE”) are used as official
currency exchange rates in the Republic of Kazakhstan.

The following table presents foreign currency exchange rate to tenge:

Weighted

average for Weighted

the nine average for the

months nine months

ended ended
September 30, December 31, September 30, September 30, November 29,
2019 2018 2019 2018 2019
United States dollar (‘USD”) 387.99 384.20 381.52 326.53 386.35
Euro (“EUR") 423.72 439.37 428.67 395.39 425.14
Russian ruble (‘RUR") 5.98 5.52 5.87 5.5 6.03
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

2 BASIS OF PREPARATION (continued)

New and amended standards and interpretations

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended December 31, 2018, except for the adoption of new standards and interpretations effective as of January 1, 2019.
The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

e IFRIC Interpretation 23 Uncertainty over Income Tax Treatment;

° Amendments to IFRS 9: Prepayment Features with Negative Compensation;

° Amendments to IAS 19: Plan Amendment, Curtailment or Settlement;

° Amendments to IAS 28: Long-term Interests in Associates and Joint Ventures;

° Annual improvements 2015-2017 cycle:
° IFRS 3 Business Combinations;
° IFRS 11 Joint Arrangements,
° IAS 12 Income Taxes;
° IAS 23 Borrowing Costs.

All of these amendments had no impact on the interim consolidated financial statements of the Group.

IFRS 16 Leases

The Group applies, for the first time, [FRS 16 Lease. As required by IAS 34, the nature and effect of these changes are
disclosed below.

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement Contains a Lease, SIC-15 Operating
Leases — Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees
to account for most leases under a single on-statement of financial position model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in IAS 17. Therefore, IFRS 16 did not have an impact for
leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective method of adoption with the date of initial application of
January 1, 2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying
the standard recognised at the date of initial application. The Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts that were previously identified as leases applying IAS 17 and IFRIC
4 at the date of initial application. The Group also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase option (*short-term leases’),
and lease contracts for which the underlying asset is of low value (‘low-value assets’).
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

2. BASIS OF PREPARATION (continued)
New and amended standards and interpretations (continued)

IFRS 16 Leases (continued)

The effect of adoption IFRS 16 on interim condensed consolidated statement of financial position is as follows:

As at January 1,
In millions of tenge 2019
Assets
Property, plant and equipment 212,337
Deferred tax assets 2,345
Other non-current assets (2,374)
VAT receivable 144
Assets classified as held for sale or distribution to the Shareholder 208
Total assets 212,660
Equity
Retained earnings (10,476)
Non-controlling interest (6,231)

(16,707)

Liabilities
Lease liabilities 229,567
Deferred tax liabilities (633)
Trade and other payables (123)
Provisions 348
Liabilities associated with assets classified as held for sale or distribution to the Shareholder 208
Total equity and liabilities 212,660

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of buildings and premises, plant, machinery, vehicles and other
equipment. Before the adoption of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as
either a finance lease or an operating lease. A lease was classified as a finance lease if it transferred substantially all of
the risks and rewards incidental to ownership of the leased asset to the Group; otherwise it was classified as an operating
lease. Finance leases were capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. Lease payments were apportioned between
interest (recognised as finance costs) and reduction of the lease liability. In an operating lease, the leased property was
not capitalised and the lease payments were recognised as rent expense in profit or loss on a straight-line basis over the
lease term. Any prepaid rent and accrued rent were recognised under advances received, trade accounts payable and other
payables, respectively.

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The standard provides specific transition requirements and practical
expedients, which has been applied by the Group.

° Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognised assets and liabilities at the date of initial application
for leases previously classified as finance leases (i.e., the right-of-use assets and lease liabilities equal the lease assets and
liabilities recognised under IAS 17). The requirements of IFRS 16 was applied to these leases from January 1, 2019,

D) Leases previously accounted for as operating leases

The Group recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases,
except for short-term leases and leases of low-value assets. The right-of-use assets for most leases were recognised based
on the carrying amount as if the standard had always been applied, apart from the use of incremental borrowing rate at
the date of initial application. In some leases, the right-of-use assets were recognised based on the amount equal to the
lease liabilities, adjusted for any related advances received and accrued lease payments previously recognised.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

2. BASIS OF PREPARATION (continued)

New and amended standards and interpretations (continued)
IFRS 16 Leases (continued)

Nature of the effect of adoption of IFRS 16 (continued)

° Leases previously accounted for as operating leases (continued)

Lease liabilities were recognised based on the present value of the remaining lease payments, discounted using the
incremental borrowing rate at the date of initial application.

The Group also applied all available exemptions.

The lease liabilities as at January 1, 2019 can be reconciled to the operating lease commitments as of December 31, 2018
as follows:

In millions of tenge

Operating lease commitments as at December 31, 2018 277,121
Effect of discounting using incremental borrowing rate as at January 1, 2019 (63,368)
Discounted operating lease commitments as at January 1, 2019 213,753
Less commitments relating to short-term leases and low-value assets (8,567)
Add commitments relating to leases previously classified as finance leases 156,493
Payments in periods provided by an extension option and not recognized as at December 31, 2018 24,381
Lease liabilities as at January 1, 2019 386,060

Impact of IFRS 16 adoption on interim condensed consolidated statement of cash flows

While in accordance with IAS 17, operating lease payments were presented as part of cash flows from operating activities,
in accordance with IFRS 16, lease payments were split into interest payments and principal repayment. In accordance
with the requirements of IFRS 16, the Group submitted repayment of principal in cash flows from financial activities. In
accordance with the Group’s accounting policy, interest paid is classified as part of the cash flows from operating
activities. Payments on short-term leases, leases of low value assets and variable rental payments not included in the
valuation of the lease liability are presented as part of operating activities.

Summary of new accounting policies

Set out below are the new accounting policies of the Group upon adoption of IFRS 16, which have been applied from the
date of initial application:

° Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end of the
lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful
life and the lease term. Right-of-use assets are subject to impairment.

° Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating a lease, if the lease term
reflects the Group exercising the option to terminate. The variable lease payments that do not depend on an index or a
rate are recognised as expense in the period on which the event or condition that triggers the payment occurs.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

2, BASIS OF PREPARATION (continued)

New and amended standards and interpretations (continued)
IFRS 16 Leases (continued)

Summary of new accounting policies (continued)

° Lease liabilities (continued)

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

° Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of property, plant and equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of assets that are considered of low
value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

° Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it is reasonably certain to exercise the option to extend. That is, it
considers all relevant factors that create an economic incentive for it to exercise the extension. After the commencement
date, the Group reassesses the lease term if there is a significant event or change in circumstances that is within its control
and affects its ability to exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

3. SEASONALITY OF OPERATIONS

The Group’s operating expenses are subject to seasonal fluctuations, with higher expenses for various materials,
production services, maintenance and other services usually expected in the second half of the year rather than in
the first six months. These fluctuations are mainly due to requirements to conduct formal public tenders during
the first six months with goods and services being purchased in the second six months of the year.

4. SIGNIFICANT ACCOUNTING ESTIMATES, AND JUDGEMENTS

The preparation of interim condensed consolidated financial statements required management to make judgments,
estimates and assumptions that affect the application of accounting policies and reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial statements, the significant judgments made by management
in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended December 31, 2018.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

5. BUSINESS COMBINATION

Khan Tengri Holding B.V.

On May 23, 2019, the Group concluded an agreement with Tele2 for the purchase of remaining 49% share of Khan Tengri
Holding B.V. and 50.52% of the voting rights of all outstanding shares, and completed the acquisition on June 28§, 2019.

The consideration transferred for 49% interest acquired by the Group was 181,535 million tenge, including cash paid in
the amount of 101,118 million tenge and loan provided to Mobile Telecom Service LLP (*MTS") in the amount of
80,417 million tenge for the purpose of consideration payment to the seller, Tele2.

On February 25, 2016, the Group provided a guarantee to associate organization Khan Tengri Holding B.V. under
the credit facility from Development Bank of Kazakhstan JSC with a credit limit of up to 10,009 million tenge for the
period until December 19, 2024. Guarantee issued in the amount of 937 million tenge was included into the consideration
of business combination due to the acquisition of residual shares in associate of Khan Tengri Holding B.V.

In June 2019, the Group received approval from Committee on Regulation of Natural Monopolies and Protection of
Competition under the Ministry of National Economy of the Republic of Kazakhstan of the terms of the trust management
agreement that indicate that the Group has control over Khan Tengri Holding B.V.

The Group’s interest in Khan Tengri Holding B.V. was recorded in the interim condensed consolidated financial
statements using the equity method till the date of control acquisition.

If the companies were consolidated at the beginning of the year, the Group’s revenues would be 339,260 million tenge,
and profit before tax 78,743 million tenge.

The amount of goodwill equal to 100,398 million tenge and includes the cost of the expected synergistic effect from the
acquisition. The entire amount of goodwill is allocated to the telecommunications segment. It is expected that recognized
goodwill will not be deductible for the purposes of the taxation either in full or in part.

During nine months period ended September 30, 2019, the Group recognized income from re-measurement of previously
held interest in the equity-accounted associate in the amount of 17,310 million tenge as a result of remeasuring its existing
interest in the equity-accounted associate amount of 81,901 million tenge at the date of obtaining control to its acquisition-
date fair value of 99,211 million tenge.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

5. BUSINESS COMBINATION (continued)

Khan Tengri Holding B.V. (continued)

Provisional fair value amounts of identified assets, liabilities and contingent liabilities of Khan Tengri Holding B.V. as at
the date of acquisition comprised the following:

At acquisition

In millions of tenge date
Assets

Non-current assets

Property, plant and equipment 126,230
Intangible assets 112,272
Deferred tax assets 14,945
Other non-current financial assets 78
Other non-current assets 2,060

Current assets

Inventories 909
VAT receivable 1,160
Income tax prepaid 614
Trade accounts receivable 15,801
Other current assets 3,312
Cash and cash equivalents 5,392
Total assets 282,773
Liabilities

Non-current liabilities

Borrowings 7,551
Lease liabilities 21,530
Provisions 4,527
Deferred tax liabilities 24,004

Current liabilities

Borrowings 2,705
Lease liabilities 5,383
Provisions 299
Income taxes payable 1,134
Trade and other payables 26,747
Other current liabilities 9,482
Total liabilities 103,362
Net assets 179,411
Consideration transferred for 49% interest 181,535
Acquisition-date fair value of initial 51% interest 99,211
280,746
Acquisition-date fair values of identifiable net assets acquired (179,411)
Guarantee issued to Mobile Telecom Service LLP (937)
Goodwill 100,398

Analysis of cash flows on acquisition

Net cash acquired with the subsidiary 5,392
Consideration transferred (181,535)
Net cash outflow (176,143)
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

5. BUSINESS COMBINATION (continued)

JV Khorasan-U LLP

The Group has gained control over JV Khorasan-U LLP on February 20, 2019. The Group assessed the fair value of the
identifiable assets acquired and the liabilities and contingent liabilities assumed in the acquisition of the entity under IFRS
3 Business Combinations. The valuation was performed by an independent appraiser.

The following table is the fair value of the assets acquired and liabilities as at the acquisition date:

At acquisition

In millions of tenge date
Assets

Non-current assets

Property, plant and equipment 22,808
Intangible assets 178,856
Other non-current financial assets 3,409
Other non-current assets 882

Current assets

Inventories 8,873
VAT receivable 1,736
Trade accounts receivable 10,038
Other current assets 62
Cash and cash equivalents 5,563
Total assets 232,227
Liabilities

Non-current liabilities

Provisions 1,240
Deferred tax liabilities 36,873

Current liabilities

Borrowings 17,441
Provisions 118
Trade and other payables 4,526
Other current liabilities 421
Total liabilities 60,619
Net assets 171,608
Less:

Non-controlling interest (85,804)
Carrying value of the investments in joint venture (31,154)
Gain on business combination 54,650

Net result of business combinations recognised in the nine months ended September 30, 2019 comprises bargain purchase
gain of 2,150 million tenge and excess of fair value of investment in the associate over its carrying value of
52,500 million tenge at the acquisition date.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

6. DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE OR DISTRIBUTION TO THE
SHAREHOLDER

Disposals

KMG Retail LLP

On February 8, 2019 the Company completed the sale of 100% interest in KMG Retail LLP, which was classified as a
disposal group held for sale, for 60,512 million tenge.

At the date of loss of control net assets of KMG Retail LLP were as follows:
Net assets at

the date of
In millions of tenge disposal
Property, plant and equipment 34,266
Intangible assets 42
Other non-current assets 6,556
Other current assets 138
Cash and cash equivalents 2,288
Total assets 43,290
Trade and other payables 203
Other current liabilities 56
Total liabilities 259
Net assets 43,031

The resulting gain on disposal of KMG Retail LLP amounted to 17,481 million tenge.
Kazakhstan-British University JSC (KBTU)

In January 2019, a sale agreement on 100% shares in KBTU between the National Company “KazMunayGas™ JSC (“NC
KMG”) and the Public Foundation “Nursultan Nazarbayev Education Fund” came into force. According to the terms of
the agreement, the transfer of shares and payment of 11,370 million tenge for them are made in three tranches within two
years. On February 6, 2019 KMG received a payment for the first 30% stake of 3,339 million tenge. KMG believes that
it has lost control over KBTU due to transfer of 30% stake and the signing of the trust agreement for the remaining 70%
stake.

At the date of loss of control net assets of KBTU were as follows:
Net assets at

the date of
In millions of tenge disposal
Property, plant and equipment 6,367
Intangible assets 1,964
Amounts due from credit institutions 2,091
Deferred tax assets 98
Other non-current assets 37
Inventories 120
VAT receivable 77
Income tax prepaid 103
Trade accounts receivable 504
Other current assets 158
Cash and cash equivalents 4,732
Total assets 16,251
Trade and other payables 267
Other current liabilities 3,940
Other non-current liabilities 823
Total liabilities 5,030
Net assets 11,221

The resulting gain on disposal of KBTU net of loss of 143 million tenge incurred by KBTU for the period from January 1,
2019 till the date of sale amounted to 6 million tenge.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

6. DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE OR DISTRIBUTION TO THE
SHAREHOLDER (continued)

Disposals (continued)

Management Company of Special Economic Zone Taraz assets of Chemical Park (“Chemical Park”)

In April 2019 in accordance with the Resolution of the Government of Republic of Kazakhstan dated March 26, 2019 the
Fund transferred 90% shares of Chemical Park with the net assets of 7,906 million tenge to the State property and
privatization committee of the Ministry of finance of the Republic of Kazakhstan.

The resulting loss on disposal of Chemical Park net of operating loss of 103 million tenge incurred by Chemical Park for
the period from January 1, 2019 till the date of sale amounted to 89 million tenge.

At the date of loss of control net assets of Chemical Park were as follows:

Net assets at

the date of
In millions of tenge disposal
Property, plant and equipment 4,283
Intangible assets 5
Other non-current assets 1,878
Inventories 25
VAT receivable 265
Trade accounts receivable 19
Other current assets 12
Cash and cash equivalents 1,980
Total assets 8,467
Trade and other payables 132
Other current liabilities 429
Total liabilities 561
Net assets 7,906

International Airport Aktobe JSC, Airport Paviodar JSC and International Airport Atyrau JSC

On September 10, 2019 in accordance with a decree of the Government of the Republic of Kazakhstan dated July 31,
2019, the Fund transferred controlling stakes of three airports, International Airport Aktobe JSC, Airport Pavlodar JSC
and International Airport Atyrau JSC to the State property and privatization committee of the Ministry of finance of the
Republic of Kazakhstan. The net assets of the airports amounted to 9,810 million tenge.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

6. DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE OR DISTRIBUTION TO THE
SHAREHOLDER (continued)

Disposals (continued)

International Airport Aktobe JSC, Airport Paviodar JSC and International Airport Atyrau JSC (continued)

At the date of loss of control net assets of airports were as follows:

Net assets at the date of disposal

International Airport  Airport Paviodar International
In millions of tenge Aktobe JSC JSC  Airport Atyrau JSC
Property, plant and equipment 4,895 1,091 3,550
Intangible assets 18 - 4
Inventories 301 26 221
VAT receivable - 3 4
Income tax prepaid - 3 2
Trade accounts receivable 90 15 26
Other non-current and current assets 36 6 19
Cash and cash equivalents 271 42 225
Total assets 5,611 1,186 4,051
Borrowings - 81
Deferred tax liabilities - 30 557
Trade and other payables 18 22 30
Other current and non-current liabilities 81 39 180
Total liabilities 99 91 848
Net assets 5,512 1,095 3,203

Assets classified as held for sale or distribution to the Shareholder

Assets classified as held for sale or distribution to the Shareholder comprised the following:

December 31,

September 30, 2018
2019 (audited)
In millions of tenge Segment (unaudited) (restated)
Assets classified as held for sale, including: 133,242 182,410
Transtelecom JSC Transportation 96,875 96,283
KMG Retail LLP Oil and gas = 43,632
Kazakh-British Technical University JSC Oil and gas = 15,704
Other 36,367 26,791
Assets classified as held for distribution to
Shareholder, including: 35,614 =
MAEK-Kazatomprom LLP Energy 35,614 -
168,856 182,410

23



“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

6. DISPOSALS AND ASSETS CLASSIFIED AS HELD FOR SALE OR DISTRIBUTION TO THE
SHAREHOLDER (continued)

Assets classified as held for sale or distribution to the Shareholder (continued)

Liabilities associated with assets classified as held for sale or distribution to the Shareholder comprised the following:

September 30, December 31,
2019 2018
In millions of tenge Segment (unaudited) (audited)
Liabilities associated with assets classified as held
for sale, including: 78,261 95,076
Transtelecom JSC Transportation 77,213 81,992
KMG Retail LLP Oil and gas - 375
Kazakh-British Technical University JSC Oil and gas - 4,659
Other 1,048 8,050
Liabilities associated with assets classified as held
for distribution to the Shareholder, including: 10,245 -
MAEK-Kazatomprom LLP Energy 10,245 -
88,506 95,076

In accordance with the planned activities for transfer of controlling interest in MAEK-Kazatomprom LLP withing
12 months period to the State property and privatization committee of the Ministry of finance of the Republic of
Kazakhstan, the Fund classified net assets of MAEK-Kazatomprom LLP in the amount of 25,369 million tenge as held
for distribution to the Shareholder.
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

8. INTANGIBLE ASSETS

Movements in intangible assets are presented as follows:

Marketing
Subsur- related
face use intangible
In miilions of tenge Licenses rights Goodwill assets Software Other Total
Net book value at January 1,

2019 (audited) (restated) 625,667 703,161 205,912 33,364 45,528 71,382 1,685,014
Foreign currency translation 4,811 1,940 99 2,646 28 (891) 8,633
Additions 2,573 3,740 - - 2,595 1,055 9,963
Acquisition through business

combinations (Note 5) 108,506 178,856 100,398 = 1,890 1,876 391,526
Disposals (2,393) (39) = = (3,819) (1,425) (7,676)
Amortization charge (28,639) (26,408) - = (13,283) (3,157) (71,487)
Accumulated amortization on

disposals 1,599 = - - 3,810 1,129 6,538
(Impairment)/reversal of

impairment, net N (5,607) = (6,641) (594) 445 (12,397)
Discontinued operations / transfer

from/(to) assets classified as held

for sale or distribution to the

Shareholder, net (3) 4 - = (271) (18) (288)
Transfers from/(to) property, plant

and equipment, net (36) 201 ~- - 5,855 (11) 6,009
Transfers from exploration and

evaluation assets/ investment

property = 2,704 - - - & 2,704
Transfer from/(to) inventories, net = = = - 10 = 10
Other transfers 576 - = = 636 (1,212) =
Net book value at September 30,

2019 (unaudited) 712,661 858,552 306,409 29,369 42,385 69,173 2,018,549
Historical cost 811,151 915,472 370,031 58,738 150,204 119,887 2,425,483
Accumulated amortization and

impairment (98,490) (56,920) (63,622) (29,369) (107,819) (50,714) (406,934)
Net book value at September 30,

2019 (unaudited) 712,661 858,552 306,409 29,369 42,385 69,173 2,018,549
Including:

Historical cost of right-of-use

assets under lease agreements 575 - = = 2,278 503 3,356
Accumulated depreciation and

impairment of right-of-use assets

under lease agreements (53) = - = (626) - (679)
Net book value at September

30, 2019 (unaudited) 522 - - = 1,652 503 2,677

27



8¢

LGP L0L'E S65°'€9L'V
008¢elL’L 801L'590°L sajeloosse |ejo|
£G1°66 80Z'.9 1BYlo
%00° LS L2092 - - ueisyyezey| Suoiediunwwoosls | (G ajon) "N g BuipjoH ubua| ueyy
%LE 61 986°L1 %LE 61 15291 Aoxuny Bunjueg (Z ®I10N) "S'V" L Jueqexes
%00°6¥ v0L'6Y %006V #5185 uejsypezey wniuen jo Buissedoid pue uononpoid ‘uonelojdxy dT11 OJLVYA Al
%00°€E L1G'9LL %00°€E LoL‘ozt uejsyyezey seb pue |10 jo Buissaooid pue uojonpoud ‘uonesojdx3 (IMd.) ou| uejsyyezeyonad
%54°02 985'68¢2 %S.L°0Z zsz'ove eIssny
juejsyyezey |10 8pnJo jo uonjeuodsuel | wniposuo) auladig ueidsen
%¢8°6¢ €ZL'E8Y %Z8 62 9EL LS uejsiypezey S|ejow paulsl Jo uononpoid
‘salo |ejow jo Buissaooud pue Buiuipy d171 ouizzeyy
S9)e100SSyY
169'896'2 18¥'860°C salnjuaa juiof [ejo
112'80¢ $50°681 e 9]
%0008 800'/¢ %00°0S Ze5'se uejsuyyezey| [E02 jO 8jES puE UOKINpo.d ‘A "9 J8pinjy winio4
%00°0G £88'cy %0005 GG8'Ey uejsiypezey uonInsuod auljadid sen d11 DN segeuelsy
%00°0S v18'0L %00°0S 6.8'99 UBisyyezely| uononpoud pue uonelojdxe seb pue 10 IAE pa)iwi dnoig) jen
%00°0S :.v_.vm °%.00°05 _.wc.vw uglsipiezey seb jeldnjeu jo :o.:mto&w:m._._. d71 m_..___n__n_ SeD) Emv_E\Ew-:m:_mm
%00°0S8 9L1'g9 %00°0S FAWA:T- uejsuypezey seb pauyal pue seb |einjeu jo sjes pue Buissasold d771 seosoyzey
%00°0S = %00°0S GSr'0LL uejsupezey seb |einjeu jo uonepodsuel| d717 8uljedid seo uelsy
%0005 6v5'8cl %00°0S 98Z'v.Ll uejsipjezey uononpoud pue uonelojdxa seb pue 10 "A’g siuawisaau| nejsibuely
%0002 £€5'046°L %00°02 8¥9'20£'C uejsyyezey uononpoud pue uonelodxe seb pue |10 dT11 loiasyozibua |
S$3JNJUdA Julor
diysiaumo junowe diysiaumo junouwe ssauisnq Ayanoe ulepy abusj jo suoiliw uf
abejusolad Buiiuen abejuaolad Buifuien J0 aoe|d
(peyeysel) (pajpne) (pejipneun)

810C ‘L€ JequiadaQ

6102 ‘0¢ Jequeideg

:3uIMO[[0] YY) pasLIduIos $91RIN0SSE PUE SAIMUA JUIOf Ul S)USWNSIAU]

SHLVIOOSSY ANV STUNLNTA LNIOfL NI SINTINLSAANI 6

(penprieun) SjuswWa)e)S [RIDURUL) PAIRPI[OSUOD PAPUIPUOD WILINIU]

(panunuod) (paptpneun) SINHIWALYLS TVIONVNIA AALVAITOSNOD AASNAANOD WIIAINI H.L OL STLON

DSI (BuAZeY-}YNIWeS,, pung y)[eap\ udRIdA0S,,



“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

Interim condensed consolidated financial statements

(unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited) (continued)

0. INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)

Movements in investments in joint ventures and associates are presented as follows:

In millions of tenge

Balance as at January 1, 2019 (audited) (restated) 3,701,451
Share in profit of joint ventures and associates, net (Note 27) 703,137
Dividends received (185,975)
Change in dividends receivable 6,663
Acquisitions 948
Disposals (Note 5) (113,055)
Reversal of impairment (Note 24) 3,063
Foreign currency translation 35,218
Contribution to share capital of subsidiary without change in ownership 3,256
Other comprehensive income, other than foreign currency translation 12,375
Discount on loans given 820
Adjustment of unrealized income (4,306)
Balance as at September 30, 2019 (unaudited) 4,163,595
10. AMOUNTS DUE FROM CREDIT INSTITUTIONS
Amounts due from credit institutions comprised the following:
September 30, December 31,
2019 2018
In miflions of tenge (unaudited) (audited)
Bank deposits 823,365 655,787
Loans to credit institutions 125,840 150,785
Less: allowance for expected credit losses (6,571) (6,600)
Amounts due from credit institutions, net 942,634 799,972
Less: current portion (773,982) (623,612)
Non-current portion 168,652 176,360
September 30, December 31,
2019 2018
In millions of tenge (unaudited) (audited)
Rating from A+(A1) to A-(A3) 357,115 444,431
Rating from BBB-(Baa3) to BB-(Ba3) 399,343 211,250
Rating from B+(B1) to B-(B3) 186,176 144,291
942,634 799,972
September 30, Weighted December 31, Weighted
2019 average 2018 average
In millions of tenge (unaudited) interest rate (audited) interest rate
Amounts due from credit institutions,
denominated in US dollars 688,700 2,14% 541,913 2,44%
Amounts due from credit institutions,
denominated in tenge 253,744 6,52% 255,151 4,85%
Amounts due from credit institutions,
denominated in other currencies 190 4% 2,908 0,33%
942,634 799,972

As at September 30, 2019 amounts due from credit institutions included funds of 14,365 million tenge pledged as
collateral for certain Group’s borrowings (December 31, 2018: 13,806 million tenge).
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Interim condensed consolidated financial statements
(unaudited)

“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited) (continued)

11. OTHER FINANCIAL ASSETS

Other financial assets comprised the following:

September 30, December 31,
2019 2018
In millions of tenge (unaudited) (audited)
Financial assets at fair value through other comprehensive income,
including 20,178 14,532
Treasury bills of the Ministry of Finance of the Republic of Kazakhstan 11,229 11,905
Treasury notes of foreign governments 5,048 -
Bonds of Kazakhstani financial institutions 1,598 1,370
Corporate bonds 1,156 1,201
Notes of the National Bank of the Republic of Kazakhstan 1,084 -
Equity securities 63 56
Financial assets at amortized cost, including 336,702 281,693
Bonds of Kazakhstani financial institutions 248,859 197,179
Corporate bonds 100,104 93,186
Euro bonds of the Ministry of Finance of the Republic of Kazakhstan 1,719 =
Less: allowance for expected credit losses (13,980) (8,672)
Financial assets at fair value through profit or loss, including 53,416 52,406
Equity securities 26,189 23,451
Note receivable from shareholder of joint venture 13,505 16,599
Corporate bonds 7,685 6,812
Bonds of Kazakhstani financial institutions 3,350 694
Forward and futures contracts 1,811 3,129
Options 876 1,721
Total financial assets 410,296 348,631
Less: current portion (67,654) (57,257)
Non-current portion 342,642 291,374

As at September 30, 2019 and December 31, 2018 other financial assets by currency, except for derivatives, comprised:

September 30, December 31,
2019 2018
In millions of tenge (unaudited) (audited)
Financial assets, denominated in tenge 351,605 327,122
Financial assets, denominated in US dollars 56,004 16,659
407,609 343,781
12. OTHER NON-CURRENT ASSETS
Other non-current assets comprised the following:
September 30, December 31,
2019 2018
In millions of tenge (unaudited) (audited)
Advances paid for non-current assets 424,402 278,365
Long-term VAT receivable 207,765 191,509
Restricted cash 100,788 105,747
Long-term receivables 23,523 38,171
Prepaid expenses 18,729 16,404
Long-term inventories 15,912 15,574
Other 55,257 49,909
Less: impairment allowance (83,940) (67,762)
762,436 627,917
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“Sovereign Wealth Fund
“Samruk-Kazyna” JSC

Interim condensed consolidated financial statements

(unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited) (continued)

13. TRADE ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

Trade accounts receivable comprised the following:

September 30, December 31,

2019 2018

In millions of tenge (unaudited) (audited)
Trade accounts receivable 848,411 804,834
Less: allowance for expected credit losses (60,425) (56,961)
787,986 747 873

Other current assets comprised the following:

September 30, December 31,

2019 2018

In millions of tenge (unaudited) (audited)
Other accounts receivable 192,389 150,150
Advances paid and deferred expenses 180,360 152,970
Other prepaid taxes 82,417 70,802
Restricted cash 66,398 77,270
Dividends receivable 17,410 24,986
Amounts due from employees 5,131 5,105
Other 34,194 39,690
Less: impairment allowance (113,159) (103,611)
465,140 417,362

As at September 30, 2019 the Group’s receivables of 78,169 million tenge were pledged under certain Group borrowings
(December 31, 2018: 61,325 million tenge).

At at September 30, 2019 319 million tenge of the Group’s receivables were interest bearing (December 31, 2018:
9,814 million tenge). As at September 30, 2019 the weighted average interest rate was 11% (December 31,2018: 11.72%).

14. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprised the following:

September 30, December 31,

2019 2018

In millions of tenge (unaudited) (audited)
Current accounts with banks — US dollars 956,384 998,733
Current accounts with banks — tenge 210,028 240,404
Current accounts with banks — other currency 28,247 21,232
Bank deposits — US dollars 256,466 853,482
Bank deposits — tenge 329,453 301,234
Bank deposits — other currency 3,970 3,779
Cash in transit 6,866 12,934
Cash on hand 12,701 10,431

Reverse repurchase agreements with contractual maturity

of three months or less 12,557 46,011
Less: allowance for expected credit losses (207) (707)
1,816,465 2,487,533

Short-term bank deposits are placed for varying periods of between 1 (one) day and 3 (three) months, depending on
immediate cash needs of the Group. As at September 30, 2019 the weighted average interest rates for short-term bank
deposits and current accounts were 5.28% and 0.6%, respectively (December 31, 2018: 4.0% and 0.6%, respectively).
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“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

15. EQUITY

15.1 Share capital

Number of

shares Par value Share capital

authorized and per share, in millions of

Payment for shares issued in tenge tenge
As at December 31, 2018 (audited) 3,481,939,318 5,133,766
Cash contributions 2,500 10,000,000 25,000
Property contributions 14,951 10,000 149
As at September 30, 2019 (unaudited) 3,481,956,769 5,158,915

Cash contributions

On February 19 and August 28, 2019 the Shareholder made cash contribution to the Fund’s share capital of 15,000 million
tenge and 10,000 million tenge, respectively. These amounts were aimed to finance projects implemented by United
Chemical Company LLP (“UCC”) subsidiary of the Fund.

Property contributions

On June 28, 2019 the State property and privatization committee of the Ministry of finance of the Republic of Kazakhstan
contributed property of 149 million tenge to the Fund’s share capital. This property was transferred to the charter capital
of subsidiary National Company “Kazakhstan Temir Zholy” JSC (“NC KTZh™).

15.2 Dividends

Dividends attributable to non-controlling interest

During the nine months ended September 30, 2019, the Group declared dividends of 42,077 million tenge to the holders
of non-controlling interest in NC KMG group, Kazakhtelecom JSC (“KTC”), NAC KAP and Kazakhstan Electricity Grid
Operating Company JSC (“KEGOC”).

15.3 Discount on loans from the Government

On May 16, 2019 the Fund made partial early repayment of bonds in the amount of 4,525 million tenge issued in the
framework of the eleventh issue of bonds of the Fund purchased by the National Bank using the funds of the National
Fund. Due to the early redemption of obligations of the National Bank of the Republic of Kazakhstan, the Fund recognized
the decrease in discount on loans from the Government of 1,796 million tenge in consolidated statement of changes in
equity.

15.4 Other distributions to the Shareholder

Social projects financing

During the nine months ended September 30, 2019, in accordance with the Shareholder’s resolutions, the Fund recognized
liabilities for financing of various social projects for total amount of 29,868 million tenge. These liabilities were
recognized as other distributions to the Shareholder in the consolidated statement of changes in equity.

Financing construction of social facilities

During the nine months ended September 30, 2019, in accordance with the Shareholder’s resolution, the Fund recognized
liabilities for future financing of the construction of Kazakh drama theatre in Nur-Sultan city of 26,498 million tenge.
This financing was recognized as other distributions to the Shareholder in the consolidated statement of changes in equity.

During the nine months ended September 30, 2019, the Fund recognized liabilities for financing of restoration of damaged
social facilities in Arys city of 7,000 million tenge. This financing was recognized as other distributions to the Shareholder
in the consolidated statement of changes in equity.
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15. EQUITY (continued)

15.4 Other distributions to the Shareholder (continued)

During the nine months ended September 30, 2019 the Fund recognized liabilities for financing the construction of social
facilities located in the Turkestan city as part of the socio-economic development of the Turkestan region in the amount
of 1,773 million tenge. This financing was recognized as other distributions to the Shareholder in the consolidated
statement of changes in equity.

Transfer of shares of “Management Company of Special Economic Zone Taraz assets of Chemical Park” JSC to the
Shareholder (“Chemical Park”)

In April 2019 in accordance with the Resolution of the Government of Republic of Kazakhstan dated March 26, 2019 the
Group transferred 90% shares of Chemical Park with the net assets of 7,906 million tenge to the State property and
privatization committee of the Ministry of finance of the Republic of Kazakhstan. This transaction was recognized as
distribution to the Shareholder in consolidated statement of changes in equity (Note 6).

15.5 Other transactions with the Shareholder

As part of the contract of sale of bonds of Baiterek National Managing Holding JSC, on January 17, 2019 the next tranche
was issued in the amount of 5,751 million tenge. The maturity of bonds is up to 2026 with a coupon rate of 0.15%. Since
the funds were provided for the purposes of housing construction and completion of construction of problem housing
facilities of Nur-Sultan city within the framework of “Nurly Zher” state program, approved by the Resolution of the
Government of the Republic of Kazakhstan on June 22, 2018, the difference between the nominal value and the fair value
0f 2,501 million tenge was recognized as Other transactions with the Shareholder in the consolidated statement of changes
in equity.

15.6 Transfer of assets to the Shareholder

Transfer of shares of “Aktobe International Airport” JSC, “Paviodar Airport” JSC and “Atyrau International Airport”
JSC to the Shareholder

On September 10, 2019 in accordance with the Resolution of the Government of Republic of Kazakhstan dated July 31,
2019 the Fund transferred controlling shares of three airports, Aktobe International Airport JSC, Pavlodar Airport JSC
and Atyrau International Airport JSC, to the State property and privatization committee of the Ministry of Finance of the
Republic of Kazakhstan with net assets of 9,810 million tenge.

Transfer of the Almaty-1 and Almaty-2 railway stations to the Shareholder

In July 2019 in accordance with the Minute of business trip of the Prime-Minister of Republic of Kazakhstan dated
December 21, 2018 the Group transferred movable and immovable property of Almaty-1 and Almaty-2 railway stations
of 3,541 million tenge to the communal property of Almaty municipality.

15.7 Change in ownership interests of subsidiaries — sale of non-controlling interest

NAC KAP

As part of the Comprehensive Privatization Plan for 2016-2020, on September 26, 2019 the Fund additionally placed
3,8 % shares of NAC KAP on international stock exchanges of Nur-Sultan (AIX) and London (LSE) by accelerated
collection of bids. The offer price was determined at 13 US dollars per GDR.

As a result of share issue, the Group received proceeds of 43,278 million tenge, net of transaction costs of
812 million tenge, non-controlling interest increased by 36,972 million tenge, and the difference of 6,351 million tenge
was recognized as an increase in retained earnings.
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15. EQUITY (continued)

15.8 Currency translation reserve

The currency translation reserve is used to record exchange differences arising from the translation of financial statements
of the subsidiaries, whose functional currency is not tenge and whose financial statements are included in the consolidated
financial statements. During the nine months ended September 30, 2019 foreign translation difference amounted to 84,462
million tenge.

Certain borrowings of the Group denominated in US dollars were designated as hedge instrument for the net investment
in the foreign operations. As at September 30, 2019 unrealized foreign currency loss of 34,534 million tenge resulting
from translation of these borrowings were transferred to currency translation reserve recognized in other comprehensive
income.

15.9 Book value per share

In accordance with the decision of the Exchange Board of Kazakhstan Stock Exchange JSC (“KASE”) dated October 4,
2010 financial statements shall disclose book value per share (common and preferred) as of the reporting date, calculated
in accordance with the KASE rules.

December 31,
September 30, 2018
2019 (audited)
In millions of tenge (unaudited) (restated)
Total assets 26,544,785 25,746,351
Less: intangible assets (2,018,549) (1,685,014)
Less: total liabilities (12,421,332) (12,793,016)
Net assets for common shares 12,104,904 11,268,321
Number of common shares 3,481,956,769 3,481,939,318
Book value per common share, tenge 3,476 3,236
Earnings per share
For the
For the nine months
nine months  ended September
ended September 30,
30, 2018
2019 (unaudited)
In tenge (unaudited) (restated)
Weighted average number of common shares for basic and diluted earnings
per share 3,481,945,830 3,481,938,318
Basic and diluted share in net profit for the period per share 315.35 360.68
Basic and diluted share in net profit from continuing operations per share 315.35 361.70
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16. BORROWINGS

Borrowings, including interest payable, comprised the following:

September 30, December 31,

2019 2018

In millions of tenge (unaudited) (audited)
Fixed interest rate borrowings 5,539,980 5,053,961
Floating interest rate borrowings 1,390,481 1,798,814
6,930,461 6,852,775
Less: amounts due for settlement within 12 months (739,325) (817,319)
Amounts due for settiement after 12 months 6,191,136 6,035,456
September 30, December 31,

2019 2018

In millions of tenge (unaudited) (audited)
US dollar-denominated borrowings 5,133,321 5,369,190
Tenge-denominated borrowings 1,438,532 1,116,301
Other currency-denominated borrowings 358,608 367,284
6,930,461 6,852,775

Under the terms of some loan agreements, respective subsidiaries of the Group are obliged to comply with certain
covenants. The Group reviews compliance with all the Group loan covenants at each reporting date.

Under the terms of some loan agreements, respective subsidiaries of the Group are obliged to comply with certain
covenants. The Group reviews compliance with all the Group loan covenants at each reporting date.

As at December 31, 2018, the Group had breached one of the HSBC France financial covenants, as a result, classified
non-current portion of the loan of 46,238 million tenge as current liability. On February 28, 2019 the Group received a
waiver from HSBC France to reset covenant threshold as at December 31, 2018. As at December 31, 2018 the Group was
in compliance with the reset covenant.

Accordingly, this event had not resulted in payment acceleration of HSBC France loan and had not impacted the Group’s
obligations under its other borrowing arrangements. As a result, during the nine months ended September 30, 2019 the
Group transferred the previously reclassified principal amount to the non-current portion.

As of September 30, 2019 the Group complied with all financial and non-financial covenants under other loan agreements.
Changes in borrowings are as follows:

In millions of tenge

Balance as at January 1, 2019 (audited) 6,852,775
Additions 1,151,037
Interest accrued 293,549
Discount (1,737)
Purchase of property plant and equipment financed by borrowings 9,056
Interest capitalized 13,970
Interest paid (288,267)
Transfer to liabilities associated with assets classified as held for sale or distribution to the Shareholder (5,056)
Repayment of principal (1,185,723)
Amortization of discount 8,182
Business combination (Note 5) 26,245
Foreign currency translation 40,846
Other 15,584
Balance as at September 30, 2019 (unaudited) 6,930,461
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16. BORROWINGS (continued)

The carrying amount of borrowings by the Group subsidiaries is presented below:

September 30, December 31,

2019 2018

In millions of tenge (unaudited) (audited)
NC KMG and its subsidiaries 3,921,857 4,149,123
NC KTZh and its subsidiaries 1,346,700 1,272,129
The Fund 543,328 535,712
UCC LLP and its subsidiaries 268,070 183,156
Kazakhtelecom and its subsidiaries 264,419 91,991
Samruk-Energy and its subsidiaries 217,842 248,069
NAC KAP and its subsidiaries 205,298 199,690
KEGOC and its subsidiaries 152,653 162,059
Other subsidiaries of the Fund 10,294 10,846
Total borrowﬂgs 6,930,461 6,852,775

17. OBLIGATIONS UNDER OIL SUPPLY AGREEMENTS
NC KMG

In 2016 the NC KMG Group entered into long-term crude oil and liquefied petroleum gas (“LPG") supply agreement,
which involved a prepayment. The total minimum delivery volume approximates 38 million tons of crude oil and 1 million
tons of LPG in the period from the date of the contract to March 2021.

The agreement stipulates pricing calculation with reference to market quotes and prepayments are settled through physical
deliveries of crude oil and LPG.

As at September 30, 2019, the NC KMG Group has partially settled the prepayments by oil supply in the total amount of
1,846 million US dollars (equivalent to 708,864 million tenge as at settlement date). Also the Group accrued interest in
amount of 18,775 million tenge with interest rate of LIBOR + 1.85%.

As at September 30, 2019 the remaining delivery commitment of the Group under the oil supply agreement equals to
8.6 million tons of oil.
KMG Kashagan B.V.

During 2016, the KMG Kashagan B.V. entered into a long-term crude oil supply agreement. In accordance with the terms
of the agreement, during the period from 2017 till 2025, KMG Kashagan B.V. will supply the minimum volume of oil of
18 million tons from the Kashagan field.

During the nine months ended September 30, 2019 KMG Kashagan B.V. has partially settled the prepayments by oil
supply in the total amount of 345 million US dollars (equivalent to 125,981 million tenge as at settlement date).

The total amount of accrued interest for the nine months ended September 30, 2019 amounted to 69 million US dollars
(equivalent to 26,456 million tenge).

Interest at LIBOR 1m rate plus 2.05% for the amount received of 1,950 million US dollars and LIBOR 1m rate plus
2.25% for the amount of 250 million US dollars is monthly accrued on balances of those prepayments.

Obligations under oil supply agreement is recognized as contract liability to customers in accordance with IFRS 15.
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18. LEASE LIABILITIES

Future minimum lease payments under finance leases together with the present value of the net minimum lease payments
comprised the following:

September 30, 2019 (unaudited)
Minimum  Present value of
lease minimum lease

In millions of tenge payments payments
Within one year 106,220 88,498
Two to five years inclusive 368,292 250,538
After five years 124,435 125,866
Less: amounts representing finance costs (134,045) -
Present value of minimum lease payments 464,902 464,902
Less: amounts due for settiement within 12 months (106,220) (88,498)
Amounts due for settlement after 12 months 358,682 376,404

December 31, 2018 (audited)
Minimum Present value of

lease minimum lease
In miliions of tenge payments payments
Within one year 31,666 25,853
Two to five years inclusive 102,955 90,430
After five years 52,591 40,210
Less: amounts representing finance costs (30,719) -
Present value of minimum lease payments 156,493 156,493
Less: amounts due for settlement within 12 months (31,666) (25,853)
Amounts due for settlement after 12 months 124,827 130,640

As at September 30, 2019 interest calculation was based on effective interest rates ranging from 4.7% to 14.60%
(December 31, 2018: from 2.0% to 14.60%).

Changes in lease liabilities are as follows:

In millions of tenge

January 1, 2019 (audited) 156,493
Effect of adoption of IFRS 16 (Note 2) 229,567
Additions of leases 103,391
Interest accrued 20,750
Interest paid (10,194)
Repayment of principal (63,065)
Foreign currency translation 3,646
Transfer to liabilities associated with assets classified as held for sale or distribution to the

Shareholder (126)
Business combination (Note 5) 23,879
Other 561
September 30, 2019 (unaudited) 464,902
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19. OTHER CURRENT LIABILITIES

Other current liabilities comprised the following;

September 30, December 31,

2019 2018

In miflions of tenge (unaudited) (audited)
Contract liabilities to customers 190,936 211,703
Other taxes payable 142,610 147,787
Due to employees 99,956 111,930
Amounts due to customers 36,712 27,688
Obligations to the Shareholder on the financing of social projects 32,791 50,072
Advances received and deferred income 20,069 28,117
Dividends payable 8,119 4,030
Obligations under quarantee agreements 5,547 7,404
Non-financial liabilities on joint operations - 16,995
Government grant liability = 11,784
Other financial liabilities 96,908 94,517
Other non-financial liabilities 52,907 51,994
686,555 764,021

20. REVENUE
For the three months ended For the nine months ended
September 30 September 30

2019 2018 2019 2018

In millions of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Sales of crude oil 916,332 985,285 2,647,508 2,799,161
Sales of oil refined products 688,529 735,693 1,960,493 1,981,894
Railway cargo transportation 265,119 219,007 713,523 627,213
Sales of gas products 188,023 209,997 632,886 562,147
Sales of refined gold 137,015 61,286 302,154 174,450
Telecommunication services 122,735 52,513 307,518 154,639
Oil and gas transportation fee 110,750 75,561 270,503 236,120
Air transportation 103,484 90,359 246,708 217,555
Sales of uranium products 79,303 131,698 237,163 259,345
Electricity complex 62,986 63,490 175,245 200,924
Electricity transmission services 53,144 32,533 161,825 105,223
Qil processing fees 47,877 41,775 143,913 128,237
Railway passenger transportation 24,063 25,699 64,806 64,098
Interest revenue 11,724 13,149 35,655 35,188
Postal services 11,009 10,693 32,612 30,448
Other revenue 92,386 103,611 270,609 271,895
Less: quality bank for crude oil (4,309) (4,607) (12,653) (12,162)
Less: indirect taxes and commercial discounts (169,613) (143,980) (435,697) (374,748)
2,740,557 2,703,762 7,754,771 7,461,627
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21. COST OF SALES

For the three months ended For the nine months ended

September 30 September 30
2018 2018
2019 (unaudited) 2019 (unaudited)
In millions of tenge (unaudited) (restated) (unaudited) (restated)
Materials and supplies 1,160,953 1,270,348 3,361,281 3,607,560
Depreciation, depletion and amortization 215,561 167,874 607,700 493,294

Personnel costs, including social tax and

contributions 214,305 195,707 623,606 581,356
Fuel and energy 98,207 86,139 284,456 247,699
Production services rendered 80,586 64,027 233,264 152,941
Repair and maintenance 58,983 58,200 161,962 132,802
Mineral extraction tax 32,432 35,322 100,482 112,554
Taxes other than social taxes and withdrawals 27,632 19,950 69,547 56,574
Interest expense 24,937 25,670 67,772 70,358
Rent 15,277 22,239 59,509 56,568
Transportation expenses 11,299 10,064 33,374 24,963
Other 96,559 47 867 237,947 159,252
2,036,731 2,003,407 5,840,900 5,695,921

22, GENERAL AND ADMINISTRATIVE EXPENSES

For the three months ended For the nine months ended
September 30 September 30
2019 2018 2019 2018
In millions of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Personnel costs, including social tax and
contributions 47,362 46,306 142,239 131,466
Depreciation and amortization 9,849 7,404 28,883 23,404
Consulting services 8,996 7,510 22,802 22,355
Taxes other than social taxes and withdrawals 5,562 10,293 18,907 28,436
Allowance for expected credit losses for trade
receivable and other assets 3,132 1,749 14,808 8,286
Business trips 2,209 1,902 5,984 5,247
Sponsorship and charitable donations 2,194 4,349 7,520 5,938
Other services by third parties 1,583 2,327 3,925 5,086
Rent 1,201 2,989 3,952 8,192
Repair and maintenance 1,189 1,586 3,364 3,825
Transportation services 1,037 208 2,662 3,207
Utilities expenses and maintenance of buildings 981 952 2,994 2,752
Professional education and advanced trainings 743 719 1,825 2,059
Fines and penalties 603 24,209 3,404 25,028
Bank services 483 696 1,563 2,094
Other 13,278 13,531 41,619 59,903
100,402 127,430 306,451 337,278
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23. TRANSPORTATION AND SELLING EXPENSES

For the three months ended For the nine months ended
September 30 September 30
2019 2018 2019 2018
In millions of tenge (unaudited) (unaudited) (unaudited) (unaudited)
Transportation 99,216 89,880 310,044 255,344
Custom duties 35,392 36,465 102,344 95,085
Rent tax 34,622 44,116 103,591 111,464
Commission fees to agents and advertising 5,505 3,327 12,605 8,566
Personnel costs, including social tax and
contributions 3,564 5,138 13,497 14,268
Depreciation and amortization 3,389 3,453 10,347 9,018
Other 7,730 9,098 26,484 27,723
189,418 191,477 578,912 521,468
24, IMPAIRMENT LOSS
For the three months ended For the nine months ended
September 30 September 30
2018 2018
2019 (unaudited) 2019 (unaudited)
In millions of tenge (unaudited) (restated) (unaudited) (restated)
impairment of property, plant and equipment,
intangible assets and exploration and evaluation
assets (124,492) (2,433) (164,871) (44,628)
Impairment of assets held for sale (2,964) (10,178) (8,490) (25,246)
Impairment of other financial assets (2,665) (5,734) (11,306) (10,767)
Impairment/(reversal of impairment ) of VAT )
receivable (952) 1,715 (13,478) 403
Reversal of impairment of loans issued 2,299 1,685 8,210 3,048
Reversal of impairment of investments in joint
ventures and associates (Note 9) 1,843 5,322 3,063 9,920
(Reversal of impairment)/impairment of amounts
in credit institutions 348 11,624 (3,306) 9,456
Other (4,278) 3,242 (9,534) (8,737)
(130,861) 5,243 (199,712) (66,551)

For the nine months ended September 30, 2019 the Group recognized impairment loss of property, plant and equipment,
exploration and evaluation assets and intangible assets of 164,871 million tenge, which mainly relates to cash generating
units of KMGI, Satti rig and BNT.

The Group considers a number of factors when reviewing for indicators of impairment. As at September 30, 2019 several

factors, such as deterioration of financial results, non-fulfillment of budgets and changes in business plans for asset of
several cash generating units (“CGUs”) were changed that could indicate a potential impairment.
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24, IMPAIRMENT LOSS (continued)

The management performed an impairment test as at September 30, 2019 and 2018 for the following CGUs that had
prevailing impairment indicators;

For the three months For the nine months
ended September 30, ended September 30,
2019 2018 2019 2018
In millions of tenge (unaudited) (unaudited) (unaudited) (unaudited)
CGUs of KMGI 93,587 - 93,587 -
"Satti rig 24,505 = 24,505 -
CGUBNT 6,478 - 12,583 3,743
Satpayev project - - - 34,793
Brownfields at «KazMunaiGaz «Exploration
and Production» JSC (“KMG EP”) - - 18,888 -
Other (78) 2,433 15,308 6,092
124,492 2,433 164,871 44,628

CGUs of KMGI

Based on the results of analysis performed, KMGI recognized impairment loss of property, plant and equipment and
intangible assets of 86,946 million tenge and 6,641 million tenge, respectively.

As of September 30, 2019 KMGI performed impairment tests of Petrochemical, Bulgaria, Refining and Other CGUs
using the value-in-use method to determine recoverable value. As a result, recoverable values of CGUs exceeded their
respective carrying values, except for Refining CGU. For the purposes of impairment test, KMGI updated projected cash
flows to reflect the decrease in forecasted refinery margins and change in post-tax discount rate of 9.6% (2018: 9.7%).
The capitalization rate used for residual values is 7.7% (2018: 7.8%). All other assumptions remained consistent with
those disclosed in the audited consolidated financial statements of the Group for the year ended December 31, 2018.

Satti rig

The recaverable amount of Satti rig was determined on the basis of value-in-use method. Value-in-use was assessed as
the present value of the future cash flows expected to be derived from the rig. The forecasted cash flows are based on
financial budget approved by the Group management for the period of 2020-2024, and on estimated forecasts for the
period of the useful life of the rig till 2041 extrapolated by inflation rates, at the discount rate of 12.5%. As a result of this
analysis, management recognised an impairment loss of 24,505 million tenge.

CGU BNT

For the nine months ended September 30, 2019 the Group recognized an impairment loss of 12,583 million tenge, which is
mainly attributable to CGU BNT.

Satpayev project

As at September 30, 2018, the Group recognized impairment loss for exploration and evaluation assets related to the Satpayev
project of 34,793 million tenge. The impairment occurred due to the withdrawal from project and ongoing return of contract
territory to the Government of the Republic of Kazakhstan by the Group and its partner, ONGC Videsh.

Brownfields at KMG EP

For nine months ended September 30, 2019, the Group wrote-off exploration and evaluation assets for the projects of KMG
EP, whose subsoil use contracts were terminated and contract territories returned to the Government of the Republic of
Kazakhstan.
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25.  FINANCE COSTS

For the three months ended For the nine months ended

September 30 September 30
2018 2018
2019 (unaudited) 2019 (unaudited)
In millions of tenge (unaudited) (restated) (unaudited) (restated)
Interest on loans and debt securities issued 97,649 90,180 281,073 292,757
Interest under oil supply agreement (Note 17) 11,774 16,754 45,231 43,824
Interest on lease liabilities 7,587 2,519 20,208 5,559
Unwinding of discount on provisions and
other payables 5,027 4,588 14,750 13,012
Finance costs on recognition of financial
guarantees 3,857 - 15,019 6,451
Interest for the early redemption of bonds 846 - 3,162 89,612
Discount on financial assets at rates below
market 369 1,339 2,396 4,297
Interest on payable for the acquisition of
additional interest in North Caspian Project = 1,673 - 8,448
Other 23,700 7,204 41,831 36,307
150,809 124,257 423,670 500,267

26. FINANCE INCOME

For the three months ended

For the nine months ended

September 30 September 30
2018 2018
2019 (unaudited) 2019 (unaudited)
In millions of tenge (unaudited) (restated) (unaudited) (restated)
Interest income on amounts due from credit
institutions and cash and cash equivalents 19,310 19,377 58,230 67,354
Guarantee income 12,153 561 28,244 4,044
Income from loans and financial assets 9,300 12,338 28,072 34,636
Unwinding of discount on long-term receivables 335 2,812 3,762 5,046
Write-off of loan - 677 546 52,480
Other 1,784 2,417 8,002 10,507
42,882 38,182 126,856 174,067
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27. SHARE IN PROFIT OF JOINT VENTURES AND ASSOCIATES, NET

For the three months ended For the nine months ended
September 30 September 30
2018 2018
2019 (unaudited) 2019 (unaudited)
In millions of tenge (unaudited) (restated) (unaudited) (restated)
Tengizchevroil LLP 88,762 118,769 312,380 338,574
Asian Gas Pipeline LLP 42,937 = 110,455 —
Caspian Pipeline Consortium 19,536 12,384 52,932 36,871
Mangistau Investments B.V. 18,837 25,361 65,079 72,878
Kazzinc LLP 16,672 13,837 43,102 39,464
KazRosGas LLP 10,462 6,127 21,704 5,724
Beineu-Shymkent Pipeline LLP 4,648 (4,819) 38,488 6,744
Forum Muider B. V. 3,437 3,781 9,792 10,514
JV Kazgermunai LLP 2,520 10,352 14,383 21,788
JV KATCO LLP 2,183 4,316 8,450 7,995
Kazakhoil Aktobe LLP 654 1,777 5,562 6,009
Valsera Holdings B.V. (7,851) (3,861) (11,239) (10,163)
Ural Group Limited BVI (1,846) (1,584) (5,511) (12,020)
Teniz Service LLP (628) - 7,942 -
Sekerbank T.A.S. (180) 478 (3,851) 1,577
Khan Tengri Holding B.V. = 1,875 5,831 4,082
Other 6,604 23,026 27,638 40,657
206,747 211,819 703,137 570,694

28. CONSOLIDATION

Subsidiaries included in the interim condensed consolidated financial statements are presented as follows:

Ownership percentage
September 30, December 31,
2019 2018
(unaudited) (audited)
1 National Company “KazMunayGas” JSC (“NC KMG") and subsidiaries 90.42% 90.42%
KMG Kashagan B.V. 100.00% 100.00%
3 National Company “Kazakhstan Temir Zholy” JSC (“NC KTZh") and
subsidiaries 100.00% 100.00%
4 National Atomic Company “Kazatomprom” JSC (“NAC KAP") and
subsidiaries 81.28% 85.00%
5 Samruk-Energy JSC (“Samruk-Energy”) and subsidiaries 100.00% 100.00%
6 Kazakhstan Electricity Grid Operating Company JSC (*KEGOC”) and
subsidiaries 90.00%+1 90.00%+1
7 Kazpost JSC and subsidiaries 100.00% 100.00%
8 Kazakhtelecom JSC ("KTC") and subsidiaries 52.03% 52.03%
9 Air Astana JSC (“Air Astana”) 51.00% 51.00%
10 Samruk-Kazyna Construction JSC and subsidiaries 100.00% 100.00%
11 National Mining Company “Tau-Ken Samruk” and subsidiaries 100.00% 100.00%
12 United Chemical Company LLP (“UCC") and subsidiaries 100.00% 100.00%
13 Samruk-Kazyna Invest LLP and subsidiaries 100.00% 100.00%
14 Samruk-Kazyna Contract LLP 100.00% 100.00%
15 KOREM JSC 100.00% 100.00%
16 International Airport Atyrau JSC 0.00% 100.00%
17 International Airport Aktobe JSC 0.00% 100.00%
18 Airport Pavlodar JSC 0.00% 100.00%
19 SK Business Service LLP and subsidiaries 100.00% 100.00%
20 Qazaq Air JSC and subsidiaries 100.00% 100.00%
21 Kazakhstan nuclear electric plants JSC 100.00% 100.00%
22 MAEK-Kazatomprom LLP 100.00% 100.00%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

29. RELATED PARTY DISCLOSURES

In accordance with IAS 24 Related Party Disclosures, parties are considered to be related if one party has the ability to
control the other party or exercise significant influence over the other party in making financial or operational decisions.
In considering each possible related party relationship, attention is directed to the substance of the relationship, not merely
the legal form.

Related parties include key management personnel of the Group, enterprises in which a substantial interest in the voting
power is owned, directly or indirectly, by the Group’s key management personnel and other entities controlled by the
Government. Related party transactions were made on terms agreed to between the parties that may not necessarily be at
market rates, except for certain regulated services, which are provided based on the tariffs available to related and third
parties.

The following table provides the total amount of transactions, which have been entered into with related parties during
the nine months ended September 30, 2019 and 2018 and the related balances as at September 30, 2019, and
December 31, 2018, respectively:

Joint ventures
where Other state-

the Group is controlled

In millions of tenge Associates a venturer entities
Due from related parties September 30, 2019 4,436 44,598 16,522
December 31, 2018 20,592 36,243 22,794

Due to related parties September 30, 2019 51,303 140,386 13,777
December 31, 2018 40,171 133,759 11,822

Sale of goods and services September 30, 2019 86,226 277,905 352,341
September 30, 2018 59,039 238,416 212,805

Purchase of goods and services September 30, 2019 134,458 1,121,436 11,157
September 30, 2018 110,185 1,107,584 10,294

Other income/(loss) September 30, 2019 (1,821) 3,010 3,508
September 30, 2018 16,603 33,153 (27,987)

Cash and cash equivalents, and amounts due September 30, 2019 - - 310,814
from credit institutions December 31, 2018 - - 178,664
Loans issued September 30, 2019 87,585 399,188 5,501
December 31, 2018 139,749 400,254 5,203

Borrowings September 30, 2019 1,523 - 1,067,933
December 31, 2018 1,521 5 1,276,181

Other assets September 30, 2019 10,799 86,513 113,066
December 31, 2018 46,305 77,489 113,246

Other liabilities September 30, 2019 12,579 51,579 88,048
December 31, 2018 14,990 45,231 65,463

Interest accrued due from related parties September 30, 2019 7,712 21,867 7,704
September 30, 2018 8,962 23,709 27,311

Interest accrued due to related parties September 30, 2019 = 5,935 72,022
September 30, 2018 = 3,114 77,128

As at September 30, 2019 some of the Group’s borrowings in the amount of 56,175 million tenge were guaranteed by
the Government of the Republic of Kazakhstan (as at December 31, 2018: 65,423 million tenge).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

29. RELATED PARTY DISCLOSURES (continued)

As at September 30, 2019 an increase in cash and cash equivalents, and amounts due from credit institutions with related parties
is attributable to the short-term deposit the Group placed of 500 million US dollars (equivalent to 194,296 million tenge as at
reporting date) at market rate.

For the nine months ended September 30, 2019 the total compensation to key management personnel included in
personnel costs in the accompanying interim consolidated statement of comprehensive income was equal to 4,804 million
tenge (for the nine months ended September 30, 2018: 4,148 million tenge). Compensation to key management personnel
consists primarily of contractual salary and performance bonus based on operating results.

30. FAIR VALUE OF FINANCIAL INSTRUMENTS

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

° Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

° Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly.

° Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based
on observable market data.

The carrying amount of the financial instruments of the Group as at September 30, 2019 and December 31, 2018 is a
reasonable estimate of their fair value for the following financial instruments:

September 30,
2019
In millions of tenge Level 1 Level 2 Level 3 (unadited)
Financial instruments category
Assets
Financial assets at fair value
through other comprehensive
income 3,704 11,364 5,110 20,178
Financial assets at fair value
through profit or loss 4,154 24,600 21,975 50,729
Derivative financial assets = 1,811 876 2,687
December 31,
2018
In millions of tenge Level 1 Level 2 Level 3 (audited)
Financial instruments category
Assets
Financial assets at fair value
through other comprehensive
income 3,626 10,851 55 14,532
Financial assets at fair value
through profit or loss = 24,165 23,391 47,556
Derivative financial assets - 3,129 1,721 4,850
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

30. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

As at September 30, 2019 and December 31, 2018 the carrying amount of the Group’s financial instruments approximates
their fair value except for the following financial instruments:
September 30, 2019 (unaudited)
Fair value by level of assessment
Based on the

Quotations in From the significant
an active observed amount of
Carrying Fair market market unobserved
In millions of tenge amount value (Level 1) (Level 2) (Level 3)
Financial assets
Amounts due from credit
institutions 942,634 886,946 660,198 226,662 86
Investment property 18,777 31,174 - 3,096 28,078
Financial liabilities
Borrowings 6,930,461 7,460,045 5,030,005 1,960,171 469,869
Loans from the Government of
the Republic of Kazakhstan 663,964 535,411 - 535,411 =
Guarantee obligations 43,852 42,432 - 42,279 153
December 31, 2018 (audited)
Fair value by level of assessment
Based on the
Quotations in From the significant
an active observed amount of
Carrying Fair market market unobserved
In millions of tenge amount value (Level 1) (Level 2) (Level 3)
Financial assets
Amounts due from credit
institutions 799,972 791,792 496,248 295,033 511
Investment property 42,388 54,981 = 32,360 22,621
Financial liabilities
Borrowings 6,852,775 6,878,032 4,302,628 2,268,890 306,514
Loans from the Government of
the Republic of Kazakhstan 653,406 533,935 B 533,935 =
Guarantee obligations 47,119 41,529 - 40,059 1,470

The fair value of the above financial instruments has been calculated by discounting the expected future cash flows at
prevailing interest rates.

31. COMMITMENTS AND CONTINGENCIES

In addition to the contingent liabilities and commitments disclosed in the Group annual consolidated financial statements
of the Group for the year ended December 31, 2018, the following changes have taken place during the nine months ended
September 30, 2019:

Cost recovery audits

As at September 30, 2019 the Group’s share in the total disputed amounts of costs is 749,674 million tenge (December 31,
2018: 765,188 million tenge). The Group and its partners under the production sharing agreements are in negotiation with
the Government with respect to the recoverability of these costs.

Kazakhstan local market obligation

During nine months ended September 30, 2019, in accordance with its obligations, the Group, including joint ventures,
delivered 4,574 thousand tons of crude oil (nine months ended September 30, 2018: 4,590 thousand tons) to the
Kazakhstan market.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

31. COMMITMENTS AND CONTINGENCIES (continued)

Oil supply commitments

As at September 30, 2019 the Group had commitments under the oil supply agreement in the amount of 21.9 million ton
to be delivered till March 2021 (December 31, 2018: 30.1 million ton).

Commitments to extend guarantees, letters of credit and other commitments related to settlement operations

The Group provides financial guarantees and letters of credit to guarantee the performance of customers to third parties.
These agreements have fixed limits and generally extend for a period of up to 15 (fifteen) years.

Contracted amounts reflected in the table for commitments assume that amounts are fully advanced. The amounts
reflected in the table for letters of credit represent the maximum accounting loss that would be recognized at the reporting
date if counterparties failed completely to perform as contracted.

Commitments to extend guarantees were as follows:

September 30, December 31,

2019 2018

In miflions of tenge (unaudited) (audited)
Guarantees 236,575 434 900

The Group uses the same credit control and management policies in undertaking off-balance sheet commitments as it
does for on-balance operations.

The total outstanding contractual commitments to extend guarantee indicated above does not necessarily represent future
cash requirements, as these commitments may expire or terminate without being funded. The Group could also request
collateral for credit instruments.

Capital commitments

As at September 30, 2019 the Group, including its joint ventures and associates, had capital commitments of
approximately 3,110,091 million tenge related to acquisition and construction of property, plant and equipment
(December 31, 2018: 3,741,716 million tenge).

Legal proceedings

The proceedings initiated against Mr. Stati and his related parties on the suit of the Fund due to the arrest of shares KMG
Kashagan B.V. belonging to the Fund

On September 14, 2017 the pre-judgement attachment in respect of the Fund’s rights on management of 50%
KMG Kashagan B.V. shares was imposed with regard to the decision of Amsterdam Court (the “Pre-judgement
Attachment™).

The named Pre-judgement Attachment was imposed as part of the claim for recognition and enforcement of arbitral award
on the matter of Anatolie Stati, Gabriel Stati, Ascom Group SA and Terra Raf Trans Trading Ltd. against the Republic of
Kazakhstan issued in 2013 by the Arbitration Tribunal at the Arbitration Institute of the Stockholm Chamber of
Commerce.

In interim proceedings initiated by the Fund on lifting the Pre-judgement Attachment, the Appeal Court in Amsterdam
on January 5, 2018 by way of a preliminary judgment ruled that the aforesaid attachment remains effective. This decision
of the Appeal Court in Amsterdam does not create any additional restrictions the Fund rights in respect of KMG Kashagan
B.V. shares.

On May 7, 2019, the Appeal Court in Amsterdam upheld the decision of the trial court to maintain the Pre-judgement
Attachment imposed on the shares of KMG Kashagan B.V., owned by the Fund, worth 5.2 billion US dollars. The
restriction is imposed according to the requirements of A. Stati and his related parties on the enforcement of the decision
of the Stockholm Arbitration Tribunal issued against Kazakhstan in 2013. This decision of the Appeal Court in
Amsterdam was appealed by the Fund in an orderly manner.

On August 27, 2019, meeting of the Amsterdam Court of Appeal took place on the claim of A. Stati and his related parties
on the recognition and enforcement of an arbitral award made by the Stockholm Tribunal against Kazakhstan in 2013.
The court tentatively set the date for the announcement of the decision on J anuary 28, 2020.

Currently, the Fund makes all necessary arrangements to protect its interest in accordance with the established procedure
and will continue to defend its rights.

47



8y

G6S'EaLy (Lre'ze) 88 ZoL'09 0812 vLE06 - 80£'0¢ L6L'v8S LpL'8Ty's sajeloosse
pue saunjuaa julol Ul sjuswIsaAu|
zeebzr'zL  (828°T9LL)  SIZ'l6lL 669°069°L 195°65¢ 8ES°C0L 6L0°LL9 LY8'6ES°T S9E‘LYS 9587280 juswbas ay) Jo saniigel| |ejoL
s8L'vps'9r  (Liz'sel’L) 156°00€ 8E6'SELL 601'G.S 000°09%'L 165'691°L zL099L' P80°LIET 1SZ'8SE'9l Juswbas ay) Jo sjesse |Bjo L
uonewJloju] Juswbas Jayjo
£20'860°L  (Sp8'S9lL) eLL'Y 60Z°LLT (882'z1) 6.2'SY v15'0§ (raz) 8€SCL) 109162 pouad ay} 104 (ssoj)puoid Jau 3oL
£20°860°1L (sp8‘sat) eLLY 60Z°L1E (g82'21) 6.LZ'St FL50S (vo2) BEG'ELL L09°16L suoljelado Buinuguod
woJj pouad ay) Joj (sso|)auold JoN
(LLL'vee) - (8L1°1) (81L9°2) (09) (zsL'vL) (ze1zL) (egz'L2) (6g9°LL) (voL'661) sesuadxe xe} awoou|
(850'6) (6¥) 8.5 €12'LE (622°s) 8z (16g) (cog‘9l) (zL2) (c16'v2) jou ‘ujeb/(sso) abueyoxe ubleioy
LeL'g0L - 8L (861L'p) (sp) 6986 1£8°s 166 68629 689'€Z9 Jau ‘sajelnosse
pue sainjuaa juiof Jo youd ul aieysg
(029'czd) 8LZ'vp (181p) (oLo'st) (995°¢) (zve'og) (zog‘og) (600°1L6) (821°11) (09z'822) S}S00 8oueUl
958'0Z1 (9s¥'ce) 185y 691'se £sh 656y z8e's 901'g €25y 6LL'96 awoou| 8suBUl
(zZ16'8L5) o TR - - (zss) (155°s) (Lra‘e) (oLs°2) (or0'g) (522'956) sasuadxa Buljies pue uonepodsuel |
(1Lst'90¢) 1899 (098'2) (90z'g1L) (s09°c) (0oz9'c1) (ev9‘og) (656°18) (0s¢'82) (ec8‘cel) sesuadxa anelSIUILPE PUE [BJaUSY)
SSZ'6V6°L (c68'981) g LLE'89L crL'L £YLT6 LLY'L6 0L0°6€2 #9€°L01 £EQ°LZYL jyoud ssoig
VLL'PSL'L (L2e'cee) 910'02 L1682 weL'L Z19°29¢ Zor'vES 109°690°L Piv'vLO Z60‘0vP's aNuaAal [e)o |
- (Lze'eee) 9609 ¥00012 LLL'Z £66°€S 98zZ'c 90.'c 692°LL Z0LZY sjuswbas Jayjo 0] S3|ES WO} SaNUdASY
LLL'YSL L - 0Z6°clL oLL'6z 0SS°s 6.9°30¢ 9L1'LEE 106'590°L S¥0'c09 06€°L6E°S slawojsnd
|eulalXa 0] S9|es WO} SenuUaAdy
|eol uopneu 192410 19ju3d leuysnpuj;  ABisugm suoies uonepod  Bujuiy seb pue abusj jo suolfjiu uj
-3 ajelodion -ljunwwon -sueisj 1o

"PapUa S SYIUOW UL 3y} 10J PUe 610 ‘0 J9quaidag Je se dnorn ay) jo sjuawrdas Sunesado jo SAMITIQR] pue s)asse ‘ssof pue 1joid Jnoge uoneuLIojul sjuasardal a|qe) Fummofjoy ay |

ONILIOdTT INHINDAS  °Tf

(panunuod) (paypneun) SINAWALY.LS TVIONVNIA AALVAITOSNOD AASNAANOD WIIALNI AHL OL SHLON

(poypneun) sjuatuale)s [RISUBUT] PAJEPI[OSUOD PAPUSPUOD UILIU]

IS (BUAZEM-NJuIES,, pung [Peasy udoisaog,,



6t

LG L0L'E (1ve'ze) 69 698°'19 642'1 60€'68 120'9. 65E'ZE ZL0'LEY ¥28'L¥8'e $3jeloosse
pue sainjuaa juiof ul sjuawsau|
910'¢62'2L  (102'8.6) 61£'002 1£8'229'1 ££8'192 182'L€L Lib'gLY 0z5'862'2 80£'98Y v0Z'98."L juawbas ay) Jo saniqe)| [el10
LGE'9vL'sZ  (880'868'9) 0L1'60¢ 6v8'L9Y'L LEL'Z9Y vEL'9GY L L1£'6/8 6¥0'LEV'E 612'921' ¥9G'vop 9L juswbas ay) Jo sjesse B0
uoneuwuojul yuawbas say)o
z.8'G52'1L (G16'PE) 159'9 L08'€9L (vv6'61) 966'99 ZES'OY LPS'E6 888'601 012'6£8 pouad ayj} Joj (sso))yo.d jau |10 |
(zvs'e) - - - (z¥s'e) - - - - - suonelado panuguoosip
woJj pouad ayj 10j SSO| J8N
vLy'658Z L (516'Pre) 159'9 L0691 (zot'aL) 966'09 ZEs'or LS’ 888'601 0L2'6€8 suofjesado Buinupuoo
woy pouad ay) o} (sso|)ayoid 18N
(2e2'282) - (682'L) (166'v) (651) (G¥G'9L) (zo‘zt) (918°1) (89L'¥L) (262'0£2) sasuadxa xe} awoou|
£VZ'L8 - A (evL'zel) (Los'0L) 288'6 Sp6'L £66'85 0£9'cl GBE'6EL Jau ‘(ssoy)/uieb abueyoxe ubieio4
#69'046 - 8l L1151 (se) G6L'8 00Z't £v6 816'LS 81805 jau ‘sajeroosse
pue sainjuaa juiof jo woud ul aseys
(£9z'005) 96v°LE (80L°}) (es6°c2) (vaa'tL) (Pos22) (Z1L'y) (L68'28) (vsz'oL) (920°08¢) $]S00 adueUl
290'vLL (eze'vol) G8L'L FAXAIN) szl 9LG's Liv'y G9¢€'S 2169 6E£8'8EL 300Ul 99UBUIH
(89t'129) £SP'2L - - (2g€) (926°11) (522'2) (858'9) (1£0'9) (v68'905) sasuadxe Buyjjes pue uopepodsues|
(8Lz'2€8) zze's (zev'a) (vz6'vL) (045°¢) (vL1'02) (ove'gL) (L06'28) (sL1'e2) (¥80'241) sasuadxa aAneljsiulLIpe pue [BI8usg)
Lrr'68L'L (v98'z62) 8.6 ¥Z28'0£2 L'l 182'02L 196°09 98b'L0Z £88'Z8 SYZ'vIE L jjoud ssoig
129°'19v'L ZLEELY 669 (Ls0'gsz) (912) LEB'LET 8LL I8l 25896 2.0'86% £8£'02V'GS anuaAal [ejol
- ZLECLY (rz0'9) (ovz'z8z) (8ee’y) (z89'v¥) (g6¥'y) (Zs¥'01) (18v'p) (6¥9°95) sjuawbas Jayjo 0} Sa|es Woyy SenuaAay
L29'L9v'L - 8L0EL 68L'vZ Ze9'e £19'9/2 £19'681 186'8.6 655205 Z2E0'LLV'S SJawojsno
|EWID)XD 0] SBIES WO SanuaAay
|elo| uoneu IETNe) l8juan leuisnpu| ABiaug suones uoneuod Buiuy seb pue abuaj jo suoljiw U]
-z ajelsodion -lunwwon  -sued| o

"POPUS USY} STIUOUI SUTU 31} JOJ pue 8 () “0¢ Joquadag e se dnoin iy jo sjuewdes Funesado jo SInIIqe!] pue §)asse ‘ssof pue jjoid Jnoqe uonewuoyur sjuasaidar ajqe} Furmofjoy ay .

(panunuod) ONILIOITT INTIWOAS €€

(penupuod) (pajipneun) SINAWALY.LS TVIONVNIA AALVAI'TOSNOD TASNIANOD WIMHINI AHL OL STLON

(payipneun) s)uowaje)s [BIOUBUL PAIEPI[OSUOD PIPUSPUOD WLIAYU]

JSF «BuUAzeM -y niwes,, punyg yi[esp udniaaos,,



0¢

LEE'VIE (L6S) 1ZEL L8E'ES (v6L'6) £95°Z1 SZZ'GL vvz'ze 60V°LS 615291 pouad ayj} io} (ssoj)puo.id 1au B3O
LEE'PLE (265) 1ZEL 18€°€S (v6L'6) £95°Z1L 5TZ'SL vrz'ze 60¥°'LS 645291 suoljelsado Buinunuos
wouy pouad ayj 1o) (ssoj)ayoud 1oN
(s96‘6L) - (z1z) (662°L) (61) (622's) (cz6'F) (rre‘st) (608g) (09s'ct) s8suUadxa xe) awoou|
99zZ°01 (c2) (zLp) Z80'LS (9LL9) (s2¢) z8e (evi'ct) vEL (e96'92) jou ‘uleby(ssoy) ebueyoxs ubiaioy
LvL'90Z - 6 (e8¢) (81) vs'e - 882 SPSTT Y9L'6L1 Jou ‘sajeloosse
pue sainjuaa julof o youid ul aleys
(608‘051) 9gZ'sl (622°L) (0sz‘9) (egeL) (est'oL) (sso'vi) (og0‘ce) (vog'y) (szz‘se) $)S02 adueUl
z88'Zy (voo‘oL) 985°'L 0858 Z51 9Z9°'L zL0'L §20'9 gee’l Lol'se awodu| aJueul4
(s1'681) sze's - - (661) (0g0°c) (zL9'e) (s99°2) (695'c) (8s5'6L1) sasuadxa Buljies pue uonepodsues |
(zov'o01) (BT A4 (281°1) (09g‘9) (asv'1L) (zzv'y) (zs2°01) (596'92) (sv0'6) (Lep'zy) sasuadxa sAneliSIuILIPE pue [BIOUSD)
€S6'SLL (c86°8) 08L° (zs69) 69Z 168'0€ £99°0f 98¢'LZL ¥hZ'6S 589°0.L¥ 1youd ssoun)
LSS'0VL'T (929'€s) 59901 820'61 162 z9r'szl L08'0E L 9€9'80% SEV'LET 606'958°L anuaAal [ejo|
- {929'¢s) 1512 +0Z'6 169 11512 0601 89¢L L6LE #08'cl sjuewbas 1ajo 0} S3|ES WO} Senuarsy
1SS0PLZ - viSs +Z8'6 909} 588'901 LLL'ezi 89Z' L0V L R SOL'Era‘l sJawojsno
|BUIB)XS 0] Sa|es WOJJ sanuaAay
120l uopeu 1#y0 19judd [emysnpu]  AbJaug suoned uoneuod Buuy seb abuaj jo suoli Uy
-lwi|g ajesodion -JUNWWo) -sueuj pue 10

‘810 “0€ oquiaidag pue 6107 ‘0¢ soquardeg papua syjuow 321 Ay Joj dnoin) ay) jo sjuswdss Sunelado Jo sso] pue Jjoid Jnoqe uonewojul syuasardal sajqe) Suimorjoy oy

(panunuod) HNILIOITT INANOAS €€

(panunuod) (payipneun) SINAWHLY.LS TVIONVNIA A4LVAITOSNOD AASNAANOD WIMAINI AHL OL SHLON

(paypneun) sjuaIS)e)S [BIDUBUI] PAJEPI[OSUOD PAPUSPUOD WILIAIU]

OSF L BUAZEY-NIWES,, puny Y)[eas uSRIeA08,,



IS

6.L'8Y (288'G1) (v28) (52+°29) (£80'01) G/6'6L 6802 16669 060'EH 0vE'88e pouad ay) Joj (ssoy)yoid Jau oo
6L.°8YF (za8'aL) (rz8) (51%'29) (z80'01) G/6°61 GEL'0Z 156°G9 060t ove'8se suonesado Buinupuoo
wouy pouad ay} 4oy (ssoj)uoid 18N
(oBZ'611) - (99%) (1e6'L) (69) (98L't) (854'p) (9ge'L) {98z'0L) (gsz'96) sasuadxa X&)} awoou|
889'62 - e (6v5'02) (¥6¥°2) SPS'y €LL'G 62.'92 162'8 05£'29 1au ‘(ssoj)/uret sbueyoxas ublaio
618112 - S 8L (1) LozZ'L 668'L 66.1'G soe'Lz ErL'L8L Jau ‘sejeioosse
pue sainjuaa juiol jo Jyoud ul aieysg
(252'v21) 851’6 (z6€) (beL's) (990'1) (¥r0'8) (ovt'L) (r28'L2) (oL8'y) (556'¥8) $]509 8oueUl
Z8l'8¢ (L8L'oL) 685 eieT AN Lz £€82°1L €621 1zl ¥6E°2 LL6'2Z 3WOooU| 8oUBUIH
(LL¥'16L) £69'2 - - (86) (gee'z) (8zs) (9ee'z) (eez'2) (2e2'081) sasuadxa Buyjjes pue uonepodsues |
(ogv'szL) ¥89°L (0g6) (90€'2) (222'1) (zzo'9) (02£'6) (z18'62) (eL2'2) {vs9°'04) sasuadxa SANeJISIUILUPE PUE [B18UdL)
9€6'L 1L (622'61) ¥50°'E 0zL'L (eg8) €le'ee 9G1'cZ €90'/8 0lg'se Z6E'ZYS jyoud ssoug)
29.'€0.L'Z £26'1G/ (ov8'y) (6t71'628) (g69'9) 6v9'21L 282'5S Gge'ore GBE'LLZ 818'098'L anuaaal [ejo|
- £26'L5. (122'6) (8z1'ges) (156°2) (029'c1) (6£9°2) (g6€°LL) (zzs'y) (see’ze) sjuswbas Jayjo 0} S8[es WOl Senuanay
291°'20L'2 - GZh'y 6.6'8 7921 Gze'ss 126'29 08.'€9¢ LI6'SLE £61°856'1 SI8WoIsno
[euwla}xe 0} S8|es WOl SONUAAaY
|elo| uolneu IETTe) Jojuan |eLIsSnpuj ABiaug suoned uonenod Buuipy seb pue abuay Jo suolljiw uj
-lwig ajesodion -lunWwwoy)  -suelj o

(PONURUOd) HNLLHOITY INTAINOAS €€

(panunuod) (payipneun) SENAWALY.LS TVIDONVNIA JALVAI'TOSNOD dASNAANOD WIMALNI AHL OL SALON

(paipneun) sjUSWSIL)S [BIOUBUL} PAJEPI[OSUOD PAPUIPUOD WILIIU]

DS BUAZEY-YNIWES,, punyj YI[eas| uS1aIaA0s,,



“Sovereign Wealth Fund Interim condensed consolidated financial statements
“Samruk-Kazyna” JSC (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited) (continued)

33. SUBSEQUENT EVENTS

Settlement of oil supply agreement

On October 31, 2019 the Group settled prepayments through oil and LPG delivery for the total amount of 242 million US
dollars (equivalent to 94,192 million tenge as at settlement date), including early settlements of 220 million US dollars
(equivalent to 85,479 million tenge as at settlement date).

On November 29, 2019 the Group settled prepayments through oil and LPG delivery for the total amount of 161 million
US dollars (equivalent to 62,281 million tenge as at settlement date).

Repayment of borrowings

In October 2019, the Group made bond coupon payments to bondholders in the total amount of 171,603 thousand US
dollars (equivalent to 66,808 million tenge as at payment date).

On November 21-22, 2019 the Group made a full early repayment of bonds of 780 million US dollars issued in 2017. The
total amount of repayment equaled 897 million US dollars (equivalent to 347,360 million tenge as at payment date),
including accrued interest of 428 thousand US dollars (equivalent to 166 millions tenge as at payment date), premium for
early repayment of 116 million US dollars (equivalent to 44,988 million tenge as at payment date) and commission for
early repayment of 642 thousand US dollars (equivalent to 249 million tenge as at payment date).
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