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Macroeconomic Updates —7M18 GDP growth

According to the Ministry of National Economy’s preliminary estimates, economic growth was at 4.0% YoY in
7M18 vs. 4.1% YoY in 1H18, well supported by (1) easing inflationary pressure (5.9% in July 2018 vs. 7.1% in
December 2017), (2) solid investment dynamics, and (3) positive trends in key economic sectors. Economic
growth rebounded to 4.0% in 2017, with momentum carried through 7M18. Short-term economic indicator was at 4.9%
in July vs. 5.2% in June. The indicator comprises agriculture, industry, construction, transport, communication,
wholesale & retail trade, with the combined sectors accounting for over 60% of GDP.

4.2%
4.1%
4.1%
4.0%
4.0%
3.9%
3.9%
3.8%
3.8%
3.7%
3.7%

GDP growth, %

Short-term economic indicator, %

4.1% 4.1% 6%

4.0% 4.0% 4.0%

2017

foe}
—
=
—

3M18
4M18
5M18
6M18

59

4.0% °

4%

3.9%
3%
0,

3.8% -

I »

0%
[e0)
—
S
N

5.2% 9.3% 519% 5.2%

5.0% 4.9%

7™M18
Feb 18
Mar 18
Apr 18
May 18
Jun 18
Jul 18

Source: Statistics Committee, Ministry of National Economy

GDP structure, % (2017)

21% 16%

3% 14%

4%
o/
5% 11%

0,
5% cge P g0s

Source: Statistics Committee

= Wholesale and retail trade

= Mining and quarrying

= Manufacturing

= Transportation and warehousing

= Real estate operations

= Construction

= Professional, scientific and technical activities
Financial sector and insurance
Agriculture
Education
Other
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Growth by sectors, % (7M18)
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Industrial production rose by 5.1%, with mining and quarrying expanding by 5.4%, reflecting positive dynamics in
oil, natural gas, metal ores, coal and lignite production. Coal production amounted to 63.5mln tons, having increased
by 3.4%. Electricity production rose by 7% to 63.312bIin kWh. Water supply saw a 2.3% decrease, while electricity,
gas, steam and air conditioning rose by 4.5%.
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The manufacturing industry recorded a 4.9% growth with production of food products, oil refining, chemical
products, rubber and plastic products, metallurgy and machine building trending upward. At the same time, the
production of beverages, pharmaceuticals, refined copper, non-metallic mineral products declined. Petrol
production (including jet fuel) rose by 13.1% to 2.1min tons, while diesel output declined by 0.5% to 2.7 mIn tons.
In 7M18, oil production amounted to 45.194mIin tons, up by 7.5% with Kashagan oil output increasing to
7.37min tons. Oil production at Kashagan field is anticipated at 10.8mln tons for 2018 (2017: 8.35mln tons). Oil
production at Tengiz field reached 17.2min tons, and Karachaganak saw a 7.3min tons of oil production. Oil
exports rose by 6.1% to 42.8mln tons. Natural gas production was at 13.6bln cm, up by 1.3%.

Uranium production reached 12.5ths tons in 7M18, down by 6% YoY, suppressed by low prices on the
global market. That said, in order to stabilize prices on the global market, Kazakhstan intends to decrease
uranium production to 21.6ths tons in 2018.
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*Mining sector: In real terms except for Overall mining. Manufacturing: in values.
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In 7M18, freight turnover expanded by 9.4% to 333.6 bin t/km, well supported by railway, which saw a 10.9% growth
(160.8 bin t/km). Road transportation rose to 90.3bln t/km, up by 6.9%. The growth of marine transportation was at
a high of 15.8% (1.021 bin t/km). Air transportation was at 29.4min t/ km, up by 6.4%, while pipelines saw a 9%
increase (81.4bIn t/km).

Fixed investments made up KZT5.49tIn, having expanded by 23.7%, boosted by mining and quarrying (42.4% of
total investments), transport and warehousing (13.1%), real estate operations (13.6%). Private sector contributed
72.5% of total funding, while the share of state funds was at 11.2%. Bank loans accounted for 8.2% of total funding (of
which foreign banks: 0.4%). In 7M18, FDI inflows amounted to USD6.7bin, up by 24.4% YoY, led by industrial sector
(32.7% YoY). This reflects (1) modernization of Shymkent oil refinery, and (2) implementation of an expansion project
at Tengiz field.
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Economic indicators (2017-2023f)

Key Indicators 2017 2018f 2019f 2020f 2022f 2023f
GDP, USD bIn 160.8 168.3 182.8 197 212.5 229.3 248.1
GDP, % YoY 4.0 3.8 3.9 4.1 4.3 4.2 4.5
Industrial output, % YoY 7.1 3.3 2.8 3.4 3.3 2.8 4.6
Wholesale & retail trade, % YoY 3.2 3.9 4.3 4.5 4.7 4.3 4.8
Inflation, % YoY (at year-end) 7.1 5-7 4-6 3-4 3-4 3-4 3-4
Current account, % of GDP -3.0 -2.2 -2.9 -2.6 -2.6 -2.5 -1.6
State budget deficit, % of GDP -2.6 -1.5 -1.0 -1.0 -1.0 n/a n/a

Source: Committee on Statistics, Ministry of National Economy as of 23 May 2018
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Disclaimer & Disclosures

The Research and Knowledge Management Department Strategy and Portfolio Investment Block of JSC
“Samruk-Kazyna” (hereinafter referred to as “the Research Team”) is responsible for the analysis of this
report. The Research Team certifies that all views expressed in this Research report (hereinafter referred
to as “Report”) reflect the Research Team’s personal views.

The Report is based on the information taken from the sources which the Research Team considers
reliable and takes every care and precaution to ensure that information related to the Report published
on the corporate website of JSC “Samruk-Kazyna” is accurate and regularly updated, but neither the
Research Team nor JSC “Samruk-Kazyna” make no guarantee, warranty of any kind, express or implied,
or make no representation as to the accuracy or completeness of the information contained in the Report
or otherwise, and it should not be relied on as such. The Research Team may change the information
contained in this Research at any time without notice.

Neither the Research Team nor JSC “Samruk-Kazyna” or any of its officers, employees shall be liable
for any losses or damage that may result from use of the information contained in the Report as a
consequence of any inaccuracies in, errors or omissions, if any, from the information which the Report
may contain or otherwise arising from the use and/or further communication, disclosure, or other
publication of the information contained in the Report.

This Report is solely intended for general informational purposes and is provided for internal distribution
within JSC “Samruk-Kazyna”. This Report is not in any sense a solicitation or offer of the purchase or
sale of securities or any assets in any jurisdiction.

No part of this material may be copied or duplicated in any form by any means or redistributed without
any prior written consent of JSC “Samruk-Kazyna”. Additional information is available upon request.




