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Requirements for insurance organizations

1. The conclusion of insurance contracts specified in the section of the Policy shall be performed with insurance organizations - residents of Republic of Kazakhstan, meeting the following conditions:
	1) continuous compliance with the prudential normative standards of a regulator in the period of twelve months prior to the consideration of a proposal from the insurance company and entering into an insurance  contract  with an insurance company;
	2) minimum financial strength rating of the insurance company - at least 6 notches of the sovereign rating. The financial strength rating of the insurance company may be from one of the following rating agencies[footnoteRef:1]: Standard & Poor's, FitchRatings, Moody's, AM Best, or an insurance organization is in the top ten insurance companies in the class of “general insurance” with the highest amount of the equity. [1:  This requirement shall be determined by analogy with the requirements of the authorized body established by item 35 of the Decree of Agency of the Republic of Kazakhstan on Regulation and Supervision of Financial Market and Financial Organizations dated August 22, 2008 № 131 “On Approval of Instruction on standard values ​​and calculation methods for prudential normative standards of insurance (reinsurance) organizations , forms and deadlines for reporting on the implementation of prudential standards”.
Compliance table of financial strength ratings is presented in Annex 7 herewith. If the insurance company has a few ratings, the calculation takes the smallest of them.] 

	2. Conclusion of contracts of compulsory insurance shall be performed by insurance companies-residents of the Republic of Kazakhstan, meeting the following conditions:
	1) continuous compliance with the prudential normative standards of a regulator in the period of twelve months prior to the consideration of a proposal from the insurance company and entering into an insurance  contract  with an insurance company; 
	2)  availability of findings about the adequacy of insurance reserves formed from an independent actuary (a notarized copy is provided);
	3. The source of information on compliance of insurance companies with the prudential normative standards; the size of their equity and insurance reserves is the official site of the authorized body for regulation and supervision of financial markets and financial institutions. 

Qualification Requirements for Potential Service Providers of Insurance Broker 
1. Multilinearity. An Insurance Broker should have experience in transactions arrangement on the main types of insurance listed in the item of the Policy.  
2. Transnationality. An Insurance Broker should have offices, a subsidiary organized as an incorporated legal entity in the global financial centers (London market, Europe, Asia, Middle East, North America).  
3. Presence in the local market. An Insurance Broker should have a subsidiary in Kazakhstan, licensed by the authorized agency for supervision of financial market and financial organizations of the Republic of Kazakhstan on the right to provide insurance brokerage services in the Republic of Kazakhstan.  
4. Work experience with captive organizations. An Insurance Broker should have a positive experience working with captive organizations as an Insurance Broker in the global market for at least 10 years. An Insurance Broker shall provide at least 3 (three) positive recommendations from the organizations for which it is providing currently and provided no more than 2 (two) years ago services of the Insurance Broker on placement of risks with the use of captive organizations.  

During the tender selection, potential suppliers should be familiar with the list of functions, implementation of which is expected within rendering the services of an Insurance Broker of the Captive:

The main functions of an Insurance Broker are associated with the organization of reinsurance protection under the administration of the Captive in accordance with the requirements of the Policy, and include, but are not limited to:  
· Advice and assistance to the Captive on the organization of corporate reinsurance program, so as to more fully realize the goals of the Policy, including but not limited to:  
-  Formation of risk information to work with the international insurance market, including the organization of engineering risk assessment;
-  Formation of an optimal risk profile and the parameters of insurance coverage, including franchise, liability limit, insurance conditions;
- Formation of terms and conditions of corporate reinsurance program in compliance with external parties and counter-agents of participants of corporate programs (such as creditors, customers, contractors, lessors, etc.;
- Consideration of special requirements of the corporate program participants, arising from the specifics of their activities and proposal of possible solutions within the corporate reinsurance program;
- Proposals for formation of a corporate reinsurance program may assume the creation of optional “package programs” specialized facultative obligatory contracts, obligatory retrocession contracts in relation to the risk portfolio of the Captive, participation of the Captive in the risks reinsurance  on a pro rata basis and the disproportionate basis, participation in the industry mutual fund insurance. As part of considering proposals for development of programs, it is also regarded the issue of the Insurance Broker remuneration, which may take the form of commission (subject to  compliance with the applicable law) or the fee, but in any case it is subject to mandatory consultation with the executive body of the Captive.
· In accordance with the instructions of the Captive placing risks in reinsurance / retrocession in international markets and Captive, release of reinsurance documentation confirming reinsurance / retrocession, in accordance with market practice and applicable law.
· Maintain communication between participants of the organization process of insurance coverage under the administration of the Captive, preparing a report on the implementation of the corporate reinsurance program in respect of placed risks.
· Upon case occurrence having the nature of insurance, providing communication between the participants of the process, execution of the Captive instructions or informing the participants of the process on the Captive instructions.  


Qualification Requirements for Potential Service Providers of the Management Company 

1. Experience and availability of qualified personnel. The Management Company must have experience in managing captive organizations at least 5 years. At least one employee of the Management Company must have a valid certificate of Certified Public Accountant or Chartered Accountant, and at least one employee of the Management Company must have a valid certificate of Chartered Property Casualty Underwriter and Associate in Risk Management. These employees of the Management Company must be involved by the Management Company to provide management services of the Captive in case of conclusion of a management contract.  
2. Recommendations of customers. The Management Company must provide at least 3 (three) positive recommendations from captive organizations, which are being operated in the current time, or were operated no more than 2 (two) years ago.
3. Providing legal activities. The Management Company shall be registered as a legal entity and have a license to provide management services in the place of registration of the Captive.  

During the tender selection, potential suppliers should be familiar with the list of functions, implementation of which is expected within the service rendering by the Management Company of the Captive, including but not limited to: service on the preparation of a quarterly financial and monthly management reporting of the Captive, timely reporting to the regulatory authorities based on the place of the Captive registration, assistance in the calculation of insurance reserves, execution of reinsurance contracts and in claims activities.  


